
Ref: STL I REG-30/BSE I NSE 12018-19 I 34 

Dated: 23"1 Februmy, 2019 

To, 
Department of Corporate Services, 
BSE Limited 
Phiroze Jeejeebhoy Towers, Dalal Street, 
Mumbai - 400 00 l 

SANDHAR 
Growth. Motivation. Better Life 

To, 
Listing Depaitment, 
National Stock Exchange of India Limited 
C-1, G-Block, Bandra-Kurla Complex 
Sandra, (E), Mumbai - 400 0051 

BSE Code: 541163; NSE: SANDHAR 

Ref: Revision in Credit Rating 
Re: Intimation under Regulation 30 o{tlte Securities and Exchange Board of Jmlia (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

Dear Sir/Madam, 

We wish to inform you that India Ratings and Research (lnd-Ra) has awarded a rating of IND A 1 + to Company's 
Commercial Paper as per details below: 

Instrument Type Earlier Current Rating/ Outlook Rating Action 
Size of Issue (million) Size of issue (million) 

Commercial Paper* INR 400 INR 800 IND Al+ Assigned 

*Carved out of working capital limits 

Ind-Ra's has outstanding ratings on INR 800 million CPs of Company. A copy of the rep01t dated 22nd February, 
2019 from credit rating agency covering the rationale for additional commercial paper of Company and repo1t of 
the previously rated INR400 million limit dated 13th August, 2018 is enclosed for your information. 

We request you to take the same on record. 

Thanking You 

Yours faithfully, 

-
FOR SAND~ R~E(::J~"OLOGIES LIMITED 

1-...v ~~\\ ,.v <>'; 
M. J ,,,.sTL ~f 

'/ A-'; 

S' t::>'' 
(Arvind Joshi)~~ 
Whole-Time Director, 
Chief Financial Officer & 
Company Secretary 
DIN: 01877905 

Encl: As above 

Sandhar Technologies Limited 

Head Office: 13, Sector-44, Gurugrom-122002, Haryana, India. Ph: +9 l - l 24-4518900 
Registered Office : 8-6/20, Local Shopping Complex, Safdarjung Enclave, New Delhi- 110029 Ph: +91-l l -40511800 

Email - enquiries@sandhar.in; ·website - www.sandhorgroup.com; CIN . U? 4999Dll 987PLC029553 

GIN: L74999DL1987PLC029553 



I11diaRatings 
&Researcli 

Mr. Arvind Joshi 
Chief Financial Officer 
Sandhar Technologies Limited 
Plot No 13, Sector - 44, Gurgaon, 
Near Huda City Center Metro Station, 
Gurgaon, Haryana - 122022 

February 22, 2019 

Kind Attn: Mr. Arvind Joslti, Chief Fimmcial Officer 

Dear Sir, 

Fitch Group 

Re: Rating of the INR400 million Commercial Paper of Sandbar Technologies Limited. 

India Ratings and Research (Ind-Ra) has rated Sandhar Technologies Limited's (STL) commercial paper 
(CP) as follow: 

Instrument Type Size of Issue (million) Rating/Outlook Rating Action 
CP* INR400 INDAl+ Assigned 

* Carved out of working capital limits. 
Note: Ind-Ra's has outstanding ratings on INR800million CPs of STL. Please refer to letter dated13 
August 2018 for the previously rated INR400million limit. 

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers 
and underwriters and from other sources India Ratings believes to be credible. India Ratings conducts a 
reasonable investigation of the factual information relied upon by it in accordance with its ratings 
methodology, and obtains reasonable verification of that information from independent sources, to the 
extent such sources are available for a given security. 

The manner of India Ratings' factual investigation and the scope of the third-party verification it obtains 
will vary depending on the nature of the rated security and its issuer, the requirements and practices in 
India where the rated security is offered and sold, the availability and nature of relevant public 
information, access to the management of the issuer and its advisers, the availability of pre-existing third­
party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, 
engineering reports, legal opinions and other reports provided by third parties, the availability of 
independent and competent third-party verification sources with respect to the particular security or in the 
particular jurisdiction of the issuer, and a variety of other factors. 

Users of India Ratings' ratings should understand that neither an enhanced factual investigation nor any 
third-party verification can ensure that all of the information India Ratings relies on in connection with a 
rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the 
accuracy of the information they provide to India Ratings and to the market in offering documents and 
other reports. In issuing its ratings IPldia Ratings must rely on the work of experts, including independent 
auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further, 
ratings are inherently forward-looking and embody assumptions and predictions about future events that 
by their nature cannot be verified as facts. As a result, despite any vcrificntion of current facts, ratings can 
be affected by future events or conditions that were not anticipated at the time a rating was issued or 
affirmed, 

India Ratings & Research Private Limited A Fitch Group Company 

Wockhardt Tower, Level 4, West Wing, Bandra Kurla Complex, Bandra (E), Mumbai 400 051 

Tel: +91 2240001700 I Fax: +91 2240001701 I CIN/LLPIN: U67100MH1995FTC140049 I www.indiaratings.co.in 



India Ratings 
&Research Fitch Group 

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically 
updates the descriptions on its website of its criteria and methodol gies for securiti es of a given type. The 
criteria and methodo,logy used to determine a rating action are those in effect at the time the rating action 
is taken, which for public ratings is the date of the r lated rating action commentary. Each rating action 
commentary provides information about the criteria and methodology used lo arrive at the stated rating 
which may differ from the general criteria and methodology for the applicable security type posted on the 
website at a given time. For this reason, you should always consult the applicable rating action 
commentary for the most accurate information on the basis of any given public rating. 

Ratings are based on established criteria and methodologies that India Ratings is continuously eva luating 
and updating. Therefore, ratings are the collective work product of India Ratings and no individual or 
group of individuals, is solely responsible for a rating. All India Ratings reports have shared authorship. 
Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the 
opinions stated therein. The individuals are named for contact purposes only. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, 
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to 
any investment loan or security or any issuer. Ratings do not comment on the ad quacy o f market price 
the sui tabili ty of any investment, loan or security fo r a particular in ve Lor (including without limitation 
any accounting and/or regu lato ry trea tment) or the tax-exempt nature or taxability of payments made in 
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings 
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal, 
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or 
services. Investors may find India Ratings ratings to be important information, and India Ratings notes 
that you are responsible for communicating the contents of this letter, and any changes with respect to the 
rating, to investors. 

It will be important that you promptly provide us with all information that may be material to the ratings 
so that our ratings continue to be appropriate. The rating detailed above is valid for 12 months from the 
date of this letter. Notwithstanding the above, the rating is subject to review on a continuing basis, with 
formal reviews being undertaken at regular intervals of no more than 12 months. Ratings may be raised, 
lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the 
inadequacy of information or for any other reason India Ratings deems sufficient. 

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between 
India Ratings and you or between India Ratings and any user of the ratings. 

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, 
please contact the undersigned at +91 22 4000 1700. 

Sincerely, 

India Ratings 

Rakesh val echa 
Senior Director 

Sandbar Technologies Limited 

Prashant Tarwadi 
Director 

22 February 2019 
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India Ratings Upgrades Sandhar Technologies to 'I ND AA-'/Stable 

13 
By le J l 

India Ratings an<.l Research (Ind-Ra) has upg1aded 5andhar fcchnulO<Jies Linuled's (STL) Lonq-T-,,m Issuer Rating to IND A",.. from IND 
A,.', lhc 0.JUook is Slabla. 1l1e instrumcnl-v~se raung actions are 9I\Cn below: 

Instrument Twe Dated Coupon Maturity Size of Issue (million) RatingN!ook Rating Action 
J,.suance Rate Date 

Lonq-lenn loans - - June 2023 INR2,223.9 1/\0 v\lU1dra1\~i (paid in full) 

Fund-oosed wor~jng - - INR1 ,550 (increased riom INDM Long-term rating upgraded; Sho11-lem1 
c.apilal limits INR1400J ISlablenND At .. rabng affinned 

Non-fund-based working - - - INR262.5 INDA4- Long-lenn rating upgraded: Short-trnm 
c.ap1~1I limits /Stabllll'IND Al+ rating affinned 

Non-fund-based woii<lng - - EUR9 (increased from INDM Long-tern, rabng llpgraded; Short-lenn 
cap1lal limils EUR8) iStable/lND A1,. rating affirmed 

Commercial paper' - - Uplo360 INR400 INDA1+ N!im1ed 
day.; 

' Cli"R.d out of 1..vor1<Ing rnp1lal limit~ 

Ind-Ra continues to lilke a consolidated \iew of STL and Ils two operauonal subs1dianos, as U1eyhm,e similar business profiles. SIL has prm,ded a slanclbylctlerof 
credit for the loans e>tended to its Barcelona-based sulisid,a,y. />Jso, it has slrong operational and rnanagement oinlrol 01.er both subsidiaries. STL accounts for abOlJl 
86% or lhe r.onsolidated re\enue and about 89% of consolidaldd profit after ta)I. 

1l1e upgrade factori:. in lhe significant del01emging ad1ie,~'<J by STL post an initial public olforing (IPO) as well as an improwmenl In its operaung pe,iormance backed 
byfa,ourablo mdushygrowlh. 

KEY RATING DRIVERS 

Oelewraged using IPO Proceeds. STL raised INRJ.000 m1lhon in IPO,n M3n112018 and used tho proc..oeds lo repay all its term loans amounbllg lo INR2,541 million 
al Uie standalone le1.el In />pnl 2018. 01 U1e standalone le1.el, net adjusted le1.erage (net adjusted debl/lEBIIDA) unprmed lo 0.9x in FY18 (FY17: 2.3x). a, lhe 
consolidated le..el, lhe le-.erage ral10 lmpro\ed to 1. Ix in FY18 (FYl7· 3. Ix) and debVequllydea-eased lo 0.8x (1.5x). 1110 lmprmen1enl in credit metrics was also to an 
elltent dril.en by increased scale of operations and 1mpro1oed pro~U1b1lil}< \\111ch also led to oonsofidaled interest co1erage 11npro\i11g lo 4.8x in FY18 (FY17' 3.4xj. Ind-Ra 
e)flect~ a further impro1.ement In U1e consolidated interest co,erage In FY19, dn1en by a reduction in interest costs post dele"1ErdgIng. Nel levarage is likely lo remain 
range bound In FY19. 

Improved Rnancial Porformanco: Consolidated rmenue grew 21 ¾ ,,oy lo INR 19.5 billion in FYl 8. supported by double-digit \olume growth in Hie I\NO vA1eeler (2WJ 
Industry and a ramp.up of sn.:s new c.apadties. Domestic re\enues grew 23% ;oy and O\erseas 8% )O,< Consolldaled EBIIDAmargin lmpro•.ed to 10.7% in FY18 
(FY17: 9.0%). backed byUie economies of a larger scale. Standalone margin (domes he operations) grew lo 11.1 % in FY18 (FY17' 9.2%), whereas o~rseas margins 
rema111ed almost slahlo, TI1e management e,pccts strong ro'4:mue gl'O\•Ah in FY19-F'i20, backed bygrowlh in lhe domes be 2WI.Olumes and capaalyadditions done in 
FYtB. 

Diverstfied Product Offerings with Stroog Competitive Positing. STL s portfol10 complises \llrtous categones of products 111dud1n9 safely and securilysy.,tems such 
as lock assemblies, mlrTor assemblies. operatorc.alJins for off-h1ghway\eh1cJes, as well as wheel and braka panel assemblies and sheet metal u1rnponenls. 

STL has an established posmo,1 ,n U.e drn11csbc auto anallary industry. ll ls a sole supplier of loci< sets and mirror assemblies lo Hero fovLloColp Umik.'CI and 'IV-, 

!Voters Llmllod for motorcy:ies. tvbrcover, It Is a s1nglo-source supplier of wheel assemblies lo M Miters. Hero MJtoCorp and TuS !Votors collecti\cly aco:iu11Iod for 
51 % of 2W sales in lndiA in FY18. 1l1e sole supplier po,;1tion for 1.0rious original equipment manufacturers (OEM;) makes STL the market leader in 2Wlocking sy.tems 
,md commr~rcial -.eh1de rear 1.1ew mirrors. It is also among the lop U1ree pla\ers in 2W rear \<ew mirror.; and operalnr cabins for c,fr-highway segment ,md in the 2W 
sleet wheels market. 

Technologlcni Tle-ups STL tias a ledlnirnl collaborat1011 v.iu1 Honda Locks M111ufaduring Compa1~ which has helped ll in eslalilishing 1L~elf as the single-source 
supplier of lock set assernlJlies to leading a:.rvt. In addition. STL has entered into four new I0Int •.enlures In 2017-20 Hl, v~th an rnni to ;)<un lechnol0<.J1cal e~pertise, 
ennbhng 11 lo e}l'.)anr! m.i1nny in U1a safety and seamtyrelaled cnml,)f.lnenl offe,ings as w...ill as In Ille passen(Jer \ehirJe ;,'!gmenl STL ha; hP.F,n focusing on suppl\mg 



hiqh.;1 conl'.-nl p~r Wilid,J !a r.>isli1'!) CI.J5l•Jil1P,fS tllld C'lllilllt:e.-, lo <l)f.l<lld Jl,5 w,lh rnlr.Jn3ti,)t"l<II dlJ:o COll'potlCnl $Upplicr for Uie- -;::mm. ll ah) Im an Jl•l'OlJS<) 

m,,G,M)l & t'e1!7klpnwnl i:cnt.;r for new pr ,,ouct r •• :\elo;,mclll ~s \Woll ~s o, (JCUct up<.)J a, 'r>s. 

Comfortal~e Uquidily: Sll ,·egislE:1ed i:-.osIb,e cash llow 1rom ope.-abons 01er f-~(1-I-FYI8 1t-Yl8. IMR1 4•\2 ,rnllion), d,ivm hy s1ablc opllratin\) prahls ·-111<1 low wo1~in<J 
capilal rcquIrc:me, ,IS. /lJs,1. 11elc:.1sh con•.Grsion C)de remain.:d ~ho,t r.,t 16 day.; in FYl3 {FY17: 25 d~•l&l- IIS a,eI.i<_Je peak ulihs<,tion of lhe tund•b:!sed woltJng ca1~lal 
linulS w,is aL'Oul 90% of th£! ,jrawing powt-r (64% of sanctioned l11111l) for Uie 12 monUis e-nd<XI July 2018. It repo11ed a negati-.e free cash How of IMR4U4 n1illio11 In FY18 
du., to a capex of INR 1.761 m,lllon. lnd--P.;1 r.>f)F,r.ts free r.ash flow Jo hnpm,e in FY19 with an 1nc.teage ,n rash !low frcm operations and a lowe1 r.ash outgo towards 

c-.aµexand 111tGresl paynents in FY19-rY20. 

Oecllni11g--but..Slgnifico11t Revenue Concentration. STL conunues lo hme s1grnficanl re-.enuc concentration 111 lhe 2W $<lgmenl {FY18: a1ound 70%). ll1e co111pany Is 
focusing on re-.enue di\ers1ficalion into pass<mger \eludes and commercial \€hide~, by penetrating into new OEf\ls and capturing opport1111ihes from changing 
emission 11om1s. STL's rlefJ<,ndeno;on its lwo top cuskm1ers has rechIced mer the ~im; to 53'1/., 111 FY18 (FY13: 62%), hul remains subsl~nllal. 

RATING SENSITIVITIES 

Positive: Asubst,mlial increase in lhe scale of operanons and profilab1lity, hetterpmduct af1(1 CIJslomer diwrsification whde maintaining lhe CUffenl le\erage ratio on a 

sustained basis could result in a rating upgrade. 

Negative: Asignificantdedine 111 u,e oonsolidaled revanue and profilabllllymaigm ;ind/or consolidated net adIusted le\erage e»:ee<l1ng 1.5xon a sustained basis 
would r~-~ull in a rating downg1ade. 

COMPANY PROFILE 

STL manufactures locking s>5lems, mirror ,issembhes, sheet metal components, plastic inJeclion mould111gs. vheel assemlJl1es. h,111dle bars assemblies, dutd1es 
assemblies and brake panel assemblies at ils 1,0,ious operating u11ils In lnd,a. It is publicly listed (frcm ~,arch 2018) wilh promoters owning 70%stake. 

F1NANCIAL SUMMMY (Consolid.1ted) 

Particulars FYl8 FY17 

Net re•.enue (INR mrllion) 19.464 16,114 

EBrTDA(INR million) 2.083 1,467 

EBrTDAmarg111 (%) 10.7 9.1 

EBIIDAlnterest CO\emge (x) 4.tl 3.4 

Net le,,erage (x) 1.1 3.1 

Source: Sll. Ind-Ra 

RATING HISTORY 

Instrument T;pe ,.urrent RatlngiOJllook Hstodcat Ratinlli(>l.ilook 

PatlngType Rated Rating 28June 2018 26 G 

Limits December 2017 ~cember .:01i; 
(milllo.1) 

Issuer rating Lon9-te1m . IND N\-iStable IND At/Stable IND At/Stable IND A+iStable 

Long-tenn loans Long-le rm INR2,223.9 'AD IND A+/Slable IND At/Stable IND A+/Stallle 

Fund-based workmg rapital limits Long-/short-tem1 lNR1,550 IND N\./StableRND A1 + IND A+/StablellND 1\1 + IND IND 
A+/SlablellND A+iStablellND 

A1+ A1+ 

Non-fund-based wor1<rng capilill limits Long-/short-tem1 INR262.5 IND M-/Stable/lND Al+ IND A+iStable/lND A1 + IND IND 
A+/StablellND A+1Stablel1ND 

Al+ A1+ 

Non-fund-based \1or1dng capital hmlts Long-/st1orHcn11 EUR9 IND AA-/Stablo/lND A1 • IND A+/StablellND A1 + IND IND 
A+/StableilND A+iSlablcllND 

A1+ A1+ 

Co111mcrc1al paper Short-term INR•I00 INOA1+ INOA1+ IND A1+ INDA1+ 



COMPLEXITY LEVEL OF INSTRUMENTS 

For <1HJils on !he ccrnpl1mly !;weal of lhfJ insb\Hnents ,,IH:1511 •.iS!t "' 

SOLICITAT ION DISCLOSURES 

Pdd1tional infonnation Is a\01lable al www.1nd1arat111gs.co.in. l11e r,itings abo-.e were soliciled by or on behalf of. U1e IssueI; 8nd U1erefore. India Raungs has been 

cornponsatoJ for U1e pro'Asion ofU1e ratin<Js. 

Raungs are not ;, recommendation or suggestion, directly or mdirecUy to \OU or dny 0U1er person. lo buy. sell, make or hold any mwsunenl, loan or secunty or to 

undenake anyimestment su·atcgywiU1 respect to anyimestmcnL loan or sewrilyoranyissuer. 

ABOUT INDIA RATINGS AND RESEARCH 

AbOlrt India Ratings and Research: India Ratings and Resea1C11 (Ind-Ra) 1s India's most ruspecied aed1t r:1u11g agency commilled to pro1.1ding lndia·s credit rna11<0ls 

accurate, amelyand prospactiw credit opinions. Built on a foundation of mdcpendent U1inking, 1igorous anal~cs. and an open and balanced .ipproacll Iowa1ds a edit 

research. tild-Ra has grown mp;dlydu11ng Oie past decade. gaining significant ma1ketpresence in India's fi.ed income n1arket 

Ind-Ra currcnUymDintains cowrage of corporate issuers, financial ins11tulions (111Cllld1ng banks and Insurance companies), finance ancl leasing rompanies, managed 

funds, urt)an I0<:3I bodies and project finance r;ompanies. 

Headquartered in f\l1mba1 Ind-Ra has sewn branch offices loroted 111 tl1medabad, Bengaluru, Chcnnai, Delhi, H~derab,1d, Kolkak-i and Punc. Ind-Ra is rerogrnsed by 

tlle Seounties and Bi:hange Board of India. the Res.irw Bank of India and National Hou~111g Bank. 

India Ratings is a t00%owned subsidla,yoflhe Fitch G-oup. 

For more inro1mat,on, '-1s1l -.· ,,_!n,J1 v-;01 "'T ... ~ :r:. 

DISCLAIMER 

Pll CREDIT RAllNGS ASSIGNED BY l~JOIA RATINGS /IRE SUBJECT TO CERTPIN LIMTATIONS i'ND DISCL./IIM:RS. PLEftSE REJlO TI-lESE LIMTI\Jlrns ;.\NO 

DISCI.PJM::RS BY FQL0v\1NG THIS LINK: Ph , i~ ,, IN /lODmrn. RATING DEFINITIO'IJS ;\ND TI-lE TERlvS OF 

USE OF SUCH RATINGS /IRE /UlJLfflLE ()\J THE 1'13ENCYS PUBLIC IM::BSITE " .•I, ·' I, \, L '. PUBLISHED fWlNGS. CRI !ERi/\ /IND 

'-'ETHOOO..OGIES PRE AI/PJLABLE FRO'v1 TliIS SITE AT /\l.L TIM:S. INDIA RATINGS' CCOE a= CO'lDUCT, CONFlDENTl/>I.JTY, CQ\IFLICTS a= INTEREST, AFFILIATE 
FIREW/\l.L, CCIWLIM!CE, .MID OTI-lER REL EV.MIT PO.ICIES N-1D PROCEDURES PRE PLSO AVAIL./18LE FRQ\I THE COOE CF CONDUCT SECTia,J CF THIS SITE. 

Applicable Criteria 

Analyst Names 

Richa Bulani 

Senior .A.nalyst 

India Ratings and Research Pvl Ltd Wockllardt Towers, 4th floor, West Wing Plot C-2. G Block. Sandra Kurla Complex Sandra (East), 

MJmba1 400051 

+91 22 40001712 

Shruti Saboo 

Associate Director 

+91 11 43567265 

Salil Garg 



Director 

+91 1143567244 

Namita Shaima 

Manager - Corriornte Communication 

+91 22 40356121 > 
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