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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private
Limited)
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Castings Private Limited(Formerly
Known as Sandhar Daeshin Technologies Private Limited)(the “Company”), which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes
in Equity and the Statement of Cash Flows for the year ended on that date and a summary of significant accounting

policies and other explanatory information (hereinafter referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022 and its

profit, total comprehensive income, changes in equity and its cash flows for the year ended on that date.
Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (“SA”s)
specified under section 143(10) of the Act. Our responsibilities under those Slandards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone

financial statements.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Direclors is respunsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Board’s Report including Annexures to Board's
Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not include
financial statements and our auditor’s report thereon. -
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Our opinion on the standalone financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial

statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated

If, based on the work we have performed, we conclude that there is a material misstatement of this other information;

we are required to report that fact. We have nothing to report in this regard.
Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement: whether due to

fraud or error,

In preparing the standalone financial statements, management Is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.
The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also: ,/?;.:{‘Ir
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o Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Staterment of Cash Flows dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2022 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended we report that company has not paid any managerial renumeration,
Hence reporting as per Section 197(16) is not required.

With respect to the other matlers to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

The company does not have any pending litigations.

The Company had not entered into any long term contracts including derivative contracts.

There was no amount which was required to be transferred to investors education & protection fraud.

The Management has represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity,
including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and

(ii} of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

2. As required by the Companies {Auditor’s Report) Order, 2020 (the “Order”) issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3

and 4 of the Order.

For Serva Associates

Chartered Accountants

Membership Number: 506898
UDIN: 29 SO 68948 AT (v RWFS 62—
Place: Delhi

Date: 17.05.2022

Head Office: 1011-1014, 10*" Floor, RG Trade Tower, NetajiSubhash Place, New Delhi-110034 Ph: 011-42502244, 3562
Email: info@servamall.in Website: www.serva.in

«



«

(-/\\ SERVA ASSOCIATES

CHARTERED ACCOUNTANTS

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of subsection 3 of Section 143 of the

Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of Sandhar Auto Castings Private
Limited{Formerly Known as Sandhar Daeshin Technologies Private Limited)(the “Company”) as of March 31, 2022 in
conjunction with our audit of the standalone Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required under the Act.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that {1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the

company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2022, based on the criteria for internal
financial control over financial reporting established by the Company considering the essential components of internal

control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI

For Serva Associates

Chartered Accountants

“[rm Registration Number: 0002721~
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UDIN:22 S06299 A TG VRW FS 62—
Place: Delhi
Date: 17.05.2022
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Sandhar Auto Castings Private Limited(Formerly Known as Sandhar Daeshin Technologies Private Limited)
To the best of our information and according to the explanations provided to us by the Company and the books of

account and records examined by us in the normal course of audit, we state that:

i. The company does not have hold any fixed assets and hence the para (i) is not applicable.

i, The Company does not have any inventory and hence reporting under clause 3(ii){a) of the Order is not
applicable.

iii. The Company has not granted any loans secured or unsecured to companies, firms, Limited liability
partnerships (LLP) or other parties covered in the register maintained under section 189 of the Companies Act and
hence provisions para (iii) are not applicable.

iv. The Company has not granted any loan/advances to directors and parties covered under section 185 and 186

of the Companies Act, 2013 and hence provisions of paragraph (iv) are not applicable.

v, The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting

under clause 3(v) of the Order is not applicable,

vi. The maintenance of cost records has not been specified by the Central Government under subsection (1) of
section 148 of the Companies Act, 2013 for the business activities carried out by the Company. Hence, reporting under

clause (vi) of the Order is not applicable to the Company.
vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues, including
Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and
other material statutory dues in arrears as at March 31, 2022 for a period of more than six months from the

date they became payable.

(b) According to the information and explanation given to us, there was no outstanding statutory dues which

have been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or disclosed as

income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

Head Office: 1011-1014, 10" Floor, RG Trade Tower, NetajiSubhash Place, New Delhi-110034 Ph:
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ix. (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause 3(ix)(a)

of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any

government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans at the beginning

of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on shortterm basis have, prima

facie, not been used during the year for long-term purposes by the Company.

(e} On an overall examination of the financial statements of the Company, the Company has not taken any funds from

any entity or person on account of or to meet the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of the Order is not

applicable.

x. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt

instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the Order is not

applicable.
xi. (a) No fraud by the Company and no material fraud on the Company has been notlced or reported during the year.

(b) No report under sub-section {12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto

the date of this report.

(c) That as represented by the management, there are no whistle blower complaints received by the company during

the year.
xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties, where applicable and the details of related party transactions have

been disclosed in the standalone financial statements as required by the applicable accounting standards.
xiv. (a) The provisions of this para is not applicable to the company.

(b) Internal audit under section 138 read with rule 13 of company act is not applicable to the company therefore clause

{xiv) {b) of the order is not applicable. /,: 5
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xv. In our opinion during the year the Company has not entered into any non-cash transactions with its directors or
persons connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are not

applicable to the Company.

xvi. (a) In our opinion, the Company is not required to be registered under section 45-lA of the Reserve Bank of India

Act, 1934, Hence, reporting under clause 3{xvi)(a), (b) and (c) of the Order is not applicable.

{(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3{xvi)(d) of the Order is not

applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and Cash loss of Rs. 0.26

Lacs incurred in preceding financial year.
xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and when they fall

due.

xx. {a) CSR Provision under section 135 is not applicable on the company. Accordingly, reporting under clause 3(xx)(a)

of the Order is not applicable for the year.

For Serva Associates

_Chartered Accountants
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UDIN:22 S0 £ 29 8 ATOVRW 356 2—
Place: Delhi
Date: 17.05.2022
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Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Balance Sheet As at 31 March 2022

(Rupees in lacs, except share data, per share data and unless otherwise stated)

As at As at
Particulars Note No. 31 March 2022 31 March 2021
Asseots
Current Assets
Financial Assets
- Cash And Cash Equivalents 3 1.23 0.99

Total Assets 1.23 0.99
Equity And Liabilities
Equity
Equity Share Capital 4 1.00 1.00
Other Equity

- Retained earnings 5 (0.13) (0.26)
Total Equity 0.87 0.74
Current Liabilities
Financial Liabilities

- Trade Payables 6

- Outstanding dues to micro and small enterprises 0.36 0.18

- Outstanding dues to parties other than micro and small enterprises - 0.07
Total Current Liabilities 0.36 0.25
Total Equity And Liabilities 1.23 0.99
The accompanying noles form an integral part of these financial statements
As per our Report of even date attached
For Serva Associates For and on behalf of Board of Directors of
Chartered Accountants Sandhar Autp Eastings Private Limited (Formerly Known as Sandhar
Firm's Registration Nu g;{ﬂ@FTZN Daeshin Technalogieg Private Limited)

* g 237 \
2K \/ |
§ / {Narender Kumar Dogra) (Ajay Kumar Raghav)
“ Director Director
rship Number: 8 I DIN 00100916 DINOY%E0Y6 ¥

Place: New Delhi Place: Gurugram Place: [s}

Date : 1 7 M A\( ZUZZ Date - M”, 20 Date : |1 ¥




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Statement of Profit and Loss for the year ended 31 March 2022

(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars Notes For the year ended " Forthe year ended
31 March 2022 31 March 2021

I Revenue

Other Income 7 0.45

Total iIncome 0.45
1] Expenses

Other expenses 8 0.32 0.26

Total Expenses 0.32 0.26
[]] Profit/ (loss) before tax (I-l) 0.13 (0.26)
IV Tax expense:

(a) Current tax -

(b) Deferred tax

Total tax expense (IV) - -
Y Total comprehensive income of the year, net of tax 0.13 (0.26)
vi Eamings per share: (Face Value Z 10 per share) 9

1) Basic (Amount in ¥ ) 1.35 (7.09)

2) Dilluted (Amount in &) 1.35 (7.09)

The accompanying notes form an integral part of these financial statemenis

As per our Report of even date aitached

For Serva Associates -
. Chartered Accountants

Place: Mew Delhi

Date : 51'7 M \\17 2022

Sandhar Autp Castings Private Limited (Formerly Known as Sandhar Daeshin

For and on befttaif of Board of Directors of
Technol?

Pri Ia?;uited]
(Naru\IXr Kumar Dogra)

Director
DIN 00100916

Place: Gurugram
Date ;| T May 3021-

(Ajay Kumar Rag

Place: Quru. ¢
Date : | Mq? 2050



Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Statement of Change in Equity for the year ended 31 March 2022

{Rupees in lacs, except share data, per share data and unless otherwise stated)

A. Equity Share Capital

Balance at the Beginning of the Reporting Period Changes in Equity Share Balance at the End of the Reporting Period
31 March 2021 Capital durina the Period 31 March 2021
- 1.00 1.00
Balance at the Beginning of the Reporting Year Changes in Equity Share Balance at the End of the Reporting Year
31 March 2022 Capital during the Year 31 March 2022
1.00 - 1.00

B. Other Equity

Retained Total
earnings
Balance at the Beginning of the Reporting Period ended 31 March 2021 - -
Changes during the period from 29 July 2020 to 31 March 2021 (0.26) (0.26)
Balance at the End of the Reporting Period ended 31 March 2021 (0.26) (0.26)
Balance at the Beginning of the Reporting year ended 31 March 2022 (0.26) (0.26)
Changes during the year ended 31 March 2022 0.13 0.13
Balance at the End of the Reporting year ended 31 March 2022 (0.13) (0.13)
Summary of Significant Accounting Policies 2.1
The accompanying notes form an integral part of these financial statements
As per our Report of even date attached
For Serva Associates ) For and on behalf of Board of Directors of
Chartered Accountants.— " - Sandhar Ailfo Castings Private Limited (Formerly Known as Sandhar Daeshin

. Firm's Registration ke JmﬁaN B Technologiek Private Limited)

\

(Narender Kumar Dogra)

&, e : Director
Membership Number: DIN 00100916
Place: New Delhi Place: Gurugram
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Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Cash Flow Statement for the year ended 31 March 2022

(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars

Cash Flows From Operaling Activities
Profit/(Loss) before tax

Operating profit before working capital changes

Adjustments for :
Increase in Trade Payables

Cash used in operating activities
Less : Income tax paid
Net cash used in Operating Activities

Cash Flows From Investing Activities

Cash Flows From Financing Activities
Proceeds From Issue of Share Capital

Net cash flow from financing activities
Net incraese in Cash & cash equivalents (I+11+Ill)

Cash & cash equivalents as at end of the year
Cash & cash equivalents as at the beginning of year

Net Change In Cash & Cash Equivalents

For the year ended
31 March 2022

For the year ended
31 March 2021

0.13 (0.26)
(0.32) (0.26)
0.11 0.25
(0.21) (0.01)
{0.21) (0:01)

- 1.00
- 1.00
0.24 0.99
1.23 0.99

0.99 -
1.23 0.99

The accompanying notes form an integral part of these financial statements
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e
Firm's Registration Nusifier, 060272
v

Membership Number: 50689

4]

Place: New Delhi

Date : 1 7 MAY 'l[]'lz

For and on behalf of Board of Directors of

Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin

Technologles Private Limited)

X/

(Narender Kumar Dogra) (Ajay Kumar Raghav)
Director Directo

DIN 00100916 DINO 3{6 "gﬁ )
Place: Gurugram Place: gra

Date: (T Mm\, 2033 Date :{7 l-qou.f




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)

Notes to financial statements for the year ended 31 March 2022
(Rupees in lacs, except share data, per share data and unless otherwise slated)

Note 1: Corporate Information

Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited) is a Private Limited Company incorporated
in India on 29 July 2020 under the Provision of Companies Act 2013. The Company is incorporated with the objective of manufacturing, service, import,
export, trade, commercialize, promote, pack, repack, assemble, reassemble, design, modify, supply, buy, sell, alter, repair, overhaul, tune and otherwise
to act as whole sale dealers of all kind of Gear Shifters and Parking Brakes for four wheeler segment and parts and other ancillary parts, equipment,
devices and tools for sale to vehicle manufacturers, distributors, and dealers in India and abroad

The company is yet to commence commercial operations until the financial year under consideration. The management of the company is exploring new
business opportunities and suitable investments shall be made for such businesses as and when required

Note 2:

Statement of Compliance: In accrordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the date of
incorporation

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
read with eection 133 of thc Companies Act, 2013 and relevant presentalion requirements of the Companies Act 2013. The financial statements have
been prepared in accordance with the historical cost convention except for certain financial instruments that are measured at fair value as required under
relevant Ind AS

The financial statements are presented in ¥ and all values are rounded to the nearest Lakhs upto two decimal places except otherwise stated.

Note 2.1: Significant accounting policies

a)

b

-

Significant accounting judgements, estimates and assumptions

The preparation of the Company'’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods

Judgements:
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect
on the amounts recognised in the financial statements:

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may resuit in change in
depreciation expense in future periods.

Estimates and Assumptions:

The key assumptions ¢ongcerning the future and other key sources of estimation unnertainty at the reparting date, that have a significant risk of cansing a
material adjustment to the carrying amounts of assets and llabllities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against which the
losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in
which the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making
this assessment.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.

Liabilities:

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) Itis held primarily for the purpose of trading

(c) Itis due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabiliti




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Notes to financial statements for the year ended 31 March 2022

Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents
The Company has identified twelve months as its operating cycle

¢) Property, Plant and Equipment

d

e

g

h)

i)

-

-

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any
Such cost includes expenditure that is directly attributable to the acquisition of the asset The cost of self-constructed assets includes the cost of
materials and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit and loss within other income.

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful life specified in schedule Il to the Companies Act, 2013
Depreciation is calculated on a pro-rata basis from the date of additions. On assets sold, discarded, etc. during the year, depreciation is provided up to
the date of sale/discard. Further, the Schedule Il to the Companies Act, 2013 requires that useful life and depreciation for significant components of an
asset should be determined seperately The identification of significant components is matter of technical judgement and is to be decided on case to
case basis; wherever applicable

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment
to be recognised in statement of profit and loss as and when incurred.

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the reporting date

Intangible assets
Recognition and measurement

Intangible assets that are acquired by the Company to be measured initially at cost. Intangible assets with finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses, if any

Service concession arrangements

The Company recognises an intangible asset arising from a service concession arrangement to the extent it has a right to charge for use of the
concession infrastructure. The fair value, at the time of initial recognition of such an intangible asset received as consideration for providing construction
or upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to initial recognition the intangible asset is measured at
cost, less any accumulated amortisation and accumulated impairment losses,

Borrowing costs

Borrowing coste consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds, Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Foreian currencies

Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees (') which is also the Company’s functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and
expends cash. All the financial information presented in * except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date,
Differences arising on settlement or translation of monetary items are recognised in statement of profit and foss

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivative (Forward contract)

The company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including foreign exchange forward
contracts. Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their
fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately

Revenue Recoanition
Revenue to be recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Revenue to be measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

(iv) Other income: Other income comprises interest income which is recognised on a time propgrtion basis taking into account the amount outstanding
and the rate applicable.

Inventories
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Il

k)

Inventories are stated at lower of cost and net realisable value Cost is determined using the first in, first out basis. The cost of finished goods and work
in progress comprises raw materials, direct labour, other direct costs and related production overheads Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale. The Cost in case of
Work-in-Progress and finished goods to be inclusive of allocable manufacturing overheads. The Provision for obsolescence to be made whenever
necessary

Leases
Finance lease

Leases of property, plant and equipment are classified as finance leases where the lessor has substantially transferred all the risks and rewards of
ownership to the Company

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019,
issued by the Ministry of Corporate Affairs, Government of India, vide notification dated March 30, 2019, These Rules came into force w.ef. April 1,
2019. Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019

Employee's Benefils

Short Term Employee Benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as
short-term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or
permits the inclusion of the benefits in the cost of an asset Benefits such as salaries, wages and short-term compensated absences, bonus and ex-
gratia etc. are recognised in statement of profit and loss in the period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash bonus or profit-sharing plans
if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably. If the amount aiready paid exceeds the undiscounted amount of the benefits, the Company recognises that excess as an asset
fprepaid expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no legal
or constructive obligation to pay further amounts,

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are
recognised as an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other
nhligations ather than the rantrihiition payahle to the respective trusts.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum
payment to vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective
employee’s salary and the tenure of employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for
gratuity benefits payable in future based on an independent actuarial valuation report using the projected unit credit method as at the year end

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields
available on Government bonds at the reporting date with a term that matches that of the liabilities.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of proiit and loss, All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses, Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes
in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs
Curtailment gains and losses are accounted for as past service costs.

Other Long Term Employee Benefits

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and upon
death of employee. The scale of benefits is determined based on the seniority and the respective employee’s salary, The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this entittement, The obligation is measured on
the basis of independent actuarial valuation using the projected unit credit method,

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes
in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs,
Curtailment gains and losses are accounte‘waas.pa_sj sanvice costs.

<

Provisions

General
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m)

n)

o)

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation
When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separateé asset, but only when the
reimbursement is virtuaily certain

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of
discount is recognised in the statement of profit and loss as a finance cost

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed,

Financial instruments
A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company's Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all
the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs

The Company's financial liabilities include trade and other payables, security deposits received etc

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-linancial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credlt risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e g., trade and other
receivables, security deposits, loan to employees, etc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk, Rather, it to be recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss,

Impairment of non-financial assets

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to
determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (CGU’) is the greater of its value in use or its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific-to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smailegz;ﬁmﬁp;g asgets that generates cash inflows from o se that are largely independent of the cash inflows of
other assets or groups of assei{a,?f_f;@k):}é —=”f AN Iy @

7%/ " e

» I A




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Notes to financial statements for the year ended 31 March 2022

[}

q)

]

s)

t)
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An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in
statement of profit and loss

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment |oss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised

Falr value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest

A fair value meaaurement of a non-financial asset takes Into account a market particlpant's abllity to generate aconamic henefita hy uaing the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uges valuation techniques that arc appropriate in the oircumatances and for which aufficient data arc available to measure fair value,
maximising the use ot relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCl) or
in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity)
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority

Cash and cash squivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share {(EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity
shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow
of resources, or a present obligation whose amount cannot be estimated reliably, Contingent liabilities do not warrant provisions, but are disclosed
unless the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.
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Note 3 : Flnancial Assets e E
s at
Cash And Cash Equivalents 31 March 2022

Balances with Banks:-
On Current Accounts 1.23
Cash on hand &

As at

__31March2021

0.99

0.99

1.23
a) For the purpose of the statement of cash flow, cash and cash equivalents comprise of the following:
As at
g 31 March 2022

As at
31 March 2021

Balances with Banks:-
On Current Accounts 1.23
Cash on hand -

0.99

1.23

0.99

{This space has been left blank intentionally]
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~ Asat As at
Note 4 : Share Capital 31 March 2022 31 March 2029
Authorlsed Share Capital
10,000 equity shares of Rs 10 each** 1.00 100

1.00 1.00

Issued, subscribed and fully pald up
10,000 equity shares of Rs 10 each** 1.00 1.00

1.00 1.00

a) Reconciliation of authorised, issued and subscribed share capital:
I. Reconclllation of authorlsed share capltal as at year end :

o ]

No. of shares (Amount) No. of shares (Amount)
Balance at the Beginning of the Reporting Year 10,000 1,00 " -
Increase/(decreasse) during the year - - 10,000 1.00
Balance at the End of the Reporting Year 10,000 1.00 10,000 1.00
il. Reconclllation of Issued and subscribed share
capltal as at perlod end : - .

No. of shares** (Amount) No. of sharas** {Amount)

Balance at the Beginning of the Reporting Year 10,000 1.00 - -
Increase/(decrease) during the year 10,000 1.00
Balance at the End of the Reporting Year 10,000 1.00 10,000 1.00

b. Terms/rights attached to Equity Shares
The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of Equity shares is entitled to one vote per share. In the event of

liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

c. Detalls of shareholder holding more than 5 percent shares In the company

As at 31 March 2022 As at31 March 2021
No. of shares™ % holding No. of shares™ % holding
Sandhar Technologies Limited 9,999 99,99% 9,999 99.99%
Mr Jayant Davar 1 0.01% 1 0.01%

Detalls of shares held by promoters
As at March 31, 2022

S. No. of shares at the 0
No Promoter Name beginning of the Change during  No. of sharas at the % of Total Shares % change during the
the year ond of the year year
yoar
1 Sandhar Technologies Limited 9,999 - 9,999 99 99% -

Equity shares of 210 each fully paid

2 Mr Jayant Davar* 1 - 1 0.01%
Equity shares of 210 each fully paid

10,000 - 10,000 100.00% -

* Mr. Jayant Davar is holding share in the capacity of nominee shareholder.

As at March 31, 2021

S. No. of shares at the q 0 q
No Promoter Name beginning of the chingeiiing NorClehasslatine % of Total Shares lchansplduinajths
—— the year end of the year year

1 Sandhar Technologies Limited = 9,999 9,999 99.99% 100.00%
Equity shares of 10 each fully paid

2 Mr Jayant Davar* - 1 1 0.01% 100.00%
Equity shares of 10 each fully paid

- 10,000 10,000 100.00% 100.00%

* Mr. Jayant Davar is holding share in the capacity of nominee shareholder
** Number of Shares are given in absolute numbers.

As at As at
31 March 2022 31 March 2021




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)

Notes to financial statements for the year ended 31 March 2022

Retained Eamings

Note:

a) For movement during the year in other equity, refer "Statement of Change in Equity"

Note 6 : Trade Payable

- Outstanding dues to micro and small enterprises
- Qutstanding dues to parties other than micro and small enterprises

Trade Payables ageing schedule as on March 31, 2022

(0.13)

(013)

As at
31 March 2022

0.3

(0.26)

(0.26)

As at

31 March 2021

018

0.07

0.25

Outstanding for following perlods from due date of payment

Particulars
Unbiiled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 0.18 0.18 - 0.
(i} Others E = - E
(i) Disputed dues — MSME - - - 2
(iv) Disputed dues — Others . - a
Trade Payables ageing schedule as on March 31, 2021
Particulars _ Outstanding for following periods from due date of payment
Unbiiled dues Less than 1 year 1-2 years 2-3 years Mora than 3 years Total
(i) MSME 0.18 - - - - 0.
(ii) Others 0.07 = - = 0.

(iii) Disputed dues — MSME -

(iv) Disputed dues — Others -

[This space has been left blank intentionally]




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)

Notes to financial statements for the year ended 31 March 2022
(Rupees in lacs, except share data, per share data and unless otherwise stated)

For the Year Ended For the Year Ended

Note 7 : Other Income 31 March 2022 31 March 2021
Other income 0.45 E
0.45 -

For the year ended For the Year Ended
Note 8 : Other Expenses 31 March 2022 31 March 2021
Rates and taxes 0.13 0.01
Auditor's Remuneration (Refer below) 0.18 0.18
Legal and Professlonal - 0.07
Miscellaneous Expenses 0.01 0.01
0.32 0.26
a) Details of payment made to auditors is as follows:
Payment to Auditors
- Statutory Audit 0.18 0.18
0.18 0.18
For the year ended For the Year Ended
Note 9 : Earnings Per Share (EPS) 31 March 2022 31 March 2021
Net (Loss) after tax as per Statement of profit and loss 0.13 (0.26)
Weighted average number of equity shares for basic and diluted EPS
(in numbers) 10,000 3,726
Basic/Diluted Earnings per share (in Rupees) 1.356 (7.09)

[This space has been left blank intentionally]
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Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)
Notes to financial statements for the year ended 31 March 2022
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 11 : Related party transactions

a) List of related parties

MName of Related Party o - T ' Nature of relationship
Sandhar Technologies Limited Holding Company
Sandhar Daeshin Auto Systems Private Limited JV under control of Holding company

b} Transactions with related partles

Name of Related Party Relationship Nature of Transaction For the year ended For the year ended
31 March 2022 31 March 2021

Allotment of equity share capital = 1.00

Sandhar Technologies Limited Holding Company Reimbursement of Expenses

Allotment of equity share capital - =

Sandhar D.aeshln.AL.Jto JV under control of Holding company Business support service provided 0.45 =
Systems Private Limited

Expense incurred on behaif of Daeshin 0.10 0.07
Name of Related Party Relationship Nature of Transaction As at As at
31 March 2022 31 March 2021
Sandhar Technologies Limited Holding Company Investment in equity share capital 1.00 1.00
Sandhar Daeshin Auto JV under control of Holding company| Other payable/ (Receivable) . 0.07

Systems Private Limiled

d) Terms and conditions of transactions with related parties
All the transaction with the related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and
interest free There have been no guarantees provided or received for any related party payables.

2 //




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies

Private Limited)

Notes to financial statements for the year ended 31 March 2022
(Rupees in lacs, except share data, per share data and unless otherwise stated)

12. Disclosure in relation to Micro and Small enterprises "Suppliers’' as defined in the Micro, Small and Medium

Enterprises Development Act, 2006

Particulars

As at
31 March 2022

As at
31 March 2021

(a) The principal amount remaining unpaid to any supplier as at the end of the year

0.36

0.18

(b) The interest due on principal amount remaining unpaid to any supplier as at the end of the year

(c)The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with
the amounts of the payments made to the supplier beyond the appointed day during each accounting
year

- Interest paid

- Payment to Suppliers

(d) Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act.

(e) Amount of Interest accrued and remaining unpaid at the end of the year

(f) Amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under the MSMED Act.




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin
Technologies Private Limited)
Notes to financial statements for the year ended 31 March 2022

(Rupees in lacs, except share data, per share data and unless otherwise stated)
Note 13 : Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with
carrying amounts that are reasonable approximations of fair values:

a) Fair value of financial assets:

Carrying values Fair values Carrying values Fair values
As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Financial assets measured at amortised cost
Cash and cash equivalents* (Refer Note 3) 1.23 1.23 0.99 0.99
1.23 1.23 0.99 0.99
b) Fair value of financial llabllities:
Carrying values Falr values Carrying values Fair values
As at As at As at As at
31 March 2022 31 March 2022 31 March 2021 31 March 2021
Financlal liabilities measured at amortised cost
Trade Payable* (Refer Note 6) 0.36 0.36 0.25 0.25
Total 0.36 0.36 0.25 0.25

*Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the short-term
maturities of these instruments.

c) Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower
which in case of financial liabilities is average market cost of borrowings of the Company and in case of financial asset is the average market
rate of simllar credit rated Instrument. The company maintaing policies and procedures to value financlal assets or financlal liablliities using the
best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

i) All financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.




-S)USLUNIISU] @SB} JO SONLINJEW ULS}-Hoys ay) o) anp Alabiej sjunowe Bukues ey sjewixoidde sojqeded apes) ‘sjus[eAnba Yseo pue ysed Jey) passasse sey jusluabeueyy ,

~ - = SZ0 - - - 9¢0
= 620 - - ~ 9€°0 .2lqefed spesl
JSO2 pasiUoOWe Je painsedwl Saijjiael] [eloueuly
(g 19807) (Z 19A97) (1 19Ae7) (€ rene) (Z 1oA97) (1 19A97)
snduy synduy sjo)Jew aAljoe snduy synduy s)oNJew sANOe
3|geAsasqoun  9|qeAlasqo u saoud 1202 Yyd4e Le a|gealasqoun J|qeAISSJO w sadud 2202 YoJe| Le
juesyubls  jueoyubig pajond W sy weoyubls  juesyubig pajond je sy ssenafued

Z20Z YdJBW LS Je Se soniiqel] Joy AYaIeaiy JUSWSINSeaW an|eA Jiej SOINSO|ISIP dAnEUEND

B i 5 660 - = e (X4 [ej01

= z - 660 = = = €C’l LSiuaeainbs yseos pue ysen

1S02 pasiJowWe je paINSealW S)ISSEe [eIduRUl

(€ [9ART) (z 19Ae7) (1 19Ae) (€ 19Aa) (Z 19A37} (1 19Aa7)
sinduy sindul sjayiew aaoe sindut sindu) sjo)Jew aAnoe
a|geAlasqoun 3|qeAldasqo ul s9oud 1202 YdJeiy L a|geAlasqoun d|qeAldsqo u) saoud 2202 yoielw Le
weoyublg  juesyubig pajond W sy jueayiublg  jueayubig pajond jesy sie[najied

220Z Y21el LE Je Se S)asse J0J AYouelaly JUdWINSeslll N{eA Jie) SSINSOJISIP aAneuentd

Sal)lIqel| pue s}asse s Auedwo)) ay} JO AYdJeIsly JusWBINSeaw anjea Jiey ay) sapiaoid aiqe) Bumolos sy

‘B)Ep JoXIBW 3|qBAISS]O UO PASEQ JOU S| JUSWSINSEaL SN[.A Jie) Sy} UO Joayo Jueoyiubis e sey yoiym Indul [9A9] 1SamO| SU) UdIym Jo} sanbiuyos) uogen|ep g [9As]

Apoa11pul JO A[joal1p Jay}e ‘9|qeAlasqo Sl JUSWSINSEaW SN(eA 1By 9Y) U0 J08)J0 Juedliubis e sey jey) ndul [9A3)] 1Samo| aU) UYoIym 1o} Sanbiuyda) UoEN[BA :Z [9AS7]

SaMI[Ige]| JO S}SSSe [eonuap! 10} SiaxIeW SA0E Ul saoud (pajsnipeun) pajonpd | [2AS7]

‘3|0YM B SE JUSWISINSESW dN[eA Jie) S}

0} Jueoyubis si 1ey) INdul [9AS] 1SSMO| 3Y] UO paseq ‘SMO||0) SB paquosap ‘AYolelaly anfea Jiet au} ulypim pasuobaled a1e pasojosip 10 pasiubooas St anjea Jiey Ydiym Jo} SJUSLINIISUI [eloueul |1y
AyoieiaiH onjeA 114 : | 9J0N

(poIR)S asIMu9)0 SSa|un pue ejep aleys Jad ‘ejep aseys }daoxs ‘soe| ul saadny)

2207 Y2Jel LS Papusa Jeak ay) Jo} SJUSWAE}S |BIoURUL) 0} SIJON
(paywi] ayeAlld saibojouysa] ulysaeq Jeypues se umouy] AlJouwloL) paywi ajeAlld sbunse) oiny Jeypues



Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private
Limited)

Notes to financial statements for the year ended 31 March 2022

(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 15 : Financial risk management objectives and policies

The board provides written principles for overall risk management, as well as policies covering specific areas, such as credit risk
and investment of excess liquidity.

The Company is exposed to market risk, credit risk and liquidity risk.
A. Market risk

Markel risk is the risk that the fair value of future cash flows of a financial instiurment will llucluals because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk borrowings, short term deposits and derivative financial
instruments.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates.

The Company is not exposed to interest risk.

ii) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in foreigh exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily
to the Company's operating activities (when revenue or expense is denominated in a foreign currency).

Company is not exposed to foreign currency sensitivity because Company does not have any outstanding foreign
currency exposure as on 31 March 2022,

A. Credit Risk
There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as
such Company does not have any Trade Receivables.

B. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash
and collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system.
It maintains adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments.

As at Ondemand Lessthan3 3to12 1to5years > 5years Total

31 March 2022 months months

Trade payables ~ - 0.36 B - 0.36

Total - - 0.36 - - 0.36

As at 31 March 2021 Ondemand Lessthan3 3to12 1toS5years > 5years Total
months months

Trade payables - - 0.25 - - 0.25

Total 0.25 - - 0.25




Sandhar Auto Castings Private Limited (Formerly Known as Sandhar Daeshin Technologies Private Limited)

Notes to financial statements for the year ended 31 March 2022
(Rupees in lacs, except share data, per share data and unless otherwise stated}

Note 16 : Commitments and contingencies
a) Capital commitment
There are no Capital Commitments outstanding as at 31 March 2022.

b) Contingent liabilities
There are no Contingent liabilities outstanding as at 31 March 2022,

Note 17 : Leased Assets

a) Operating lease taken: NIL

Lease rental payments recognized in the statement of profit and loss are Rs.NIL
b) Queraling lease given, NIL

¢) Finance lease : NIL

Note 18:
i) Earnings in foreign exchange - NIL
ii) Expenditure in foreign currency - NIL

Note 19:Other information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property.

(iiy The Company did not have any transactions with Companies struck off.

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the respective financial years / period

{(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the

Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficianes,

(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax
Act, 1961).

(viii) The Company has not been declared willful defaulter by any bank or financial Institution or other lender.

(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Authority in terms of sections 230 to 237
of the Act.

(x) The Company has complied with the the number of layers prescribed under of Section 2(87) of the Act read with the Companies (Restriction on
number of Layers) Rules, 2017.

(xi) The Company does not have any working capital loan and it is not filing any statement of inventories and trade receivables as per covenants stated in
sanction letter to the banks for working capital loan.

(xii) The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

Note 20:
Previous year figures have been re-grouped/re-classified wherever considered necessary, so as to conform with those of current year

As per our Report of even date attached

For and on belialf of Board|of Directors of
Sandhar Auto/Cystings Priyate Limited (Formerly Known as Sandhar Daeshin

Technologleg Private Limited) \

I\

(NarenderKumar Dogra) (Ajay Kumar

Director Director
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