ANNUAL REPORT
(FINANCIAL YEAR-2023-24)

SANDHAR AUTO CASTINGS PRIVATE LIMITED




SERVA ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To The Members of M/s Sandhar Auto Castings Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Castings Private Limited
(the “Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profitand Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the “Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2024 and its Profit, total comprehensive profit, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(“SA”s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our
audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters , and we do not have any reportable audit key matters.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Company's Board of Directors is responsible for the otherinformation. The other information comprises the
information included in the Management Discussion and Analysis, Board’s Report including Annexures to
Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but
does not include financial statements and our auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
tothe preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concernand using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative butto do so.

The Board of Directors is also responsible for overseeingthe Company’s financialreporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fravud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting fromerror, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, orthe override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements inthe standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies ininternalcontrolthat we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance inthe audit of the standalone financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our auditwe report that:
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We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph h(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internalfinancial controls over financial reporting.

The company being a private limited company, the provisions of section 197 read with schedule V to the
Companies Act are not applicable to the company.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations givento us:

The company does not have any pending litigations.

The Company had not entered into any long-term contracts including derivative contracts.

There was no amount which was required to be transferred to investors education & protection fraud.

The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded inwriting or otherwise, that the Intermediary shall, whether, directly orindirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
Based on the audit procedures that have been considered reasonable and appropriate in the

110034 Ph: 011-42502244
Email: inl, T s=irvonnatl in Website: waww. 3erva n




'O\ SERVA ASSOCIATES

CHARTERED ACCOUNTANTS

under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.
Vi The company has not declared nor paid dividend during the year.

VL. Based on our examination which included test checks, except for the instances mentioned below, the
Company has used accounting software for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the respective software’s:

(a) Inthe absence of reporting on compliance with the audit trail requirements in the independent
auditor's report of service organization, we are unable to comment whether audit trail feature of the
following accounting software [operated by third-party service provider] was enabled and operated
throughout the year for all relevant transactions recorded in the accounting software used for
maintaining general ledger at the database level.

(b) The feature of recording audit trail (edit log) facility was not enabled at the application level for the
accounting software used for maintaining general ledger for pat of the year as such trailwas enabled
ina phased manner from 18 July 2023 to 21 July 2023.

(c) The Company has used accounting software for maintaining payroll records which is operated by a
third-party service provider and based on the independent auditor’s report of service organization, we
are unable to comment whether the audit trail facility has operated throughout the year for all relevant
transactions recoded in the said software.

Further, for the periods where audit trail (edit log) facility was enabled and operated, we did not come
across any instance of the audit trail feature being tampered with.

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central Government
in terms of Section 143(11) of the Act, we give in “"Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

For Serva Associates

Chartered Accountants
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because ofthe inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations givento us, the Company has, in
all materialrespects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2024, based on the criteria
for internal financial control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAI.

For Serva Associates
Chartered Accountants

Membership Number: 506898 Place: Delhi
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Sandhar Auto Castings Private Limited

To the best of our information and according to the explanations provided to us by the Company and the books
of account and records examined by us in the normal course of audit, we state that:

i.

a(A). The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

a(B). The company has maintained proper records showing full particulars of intangible assets.

b. All the assets have been physically verified by the management during the year at which, in our opinion, is
reasonable having regard to the size of the company and nature of its assets. No material discrepancies were
noticed on such verification,

c. That the company does not possess any immovable property and hence the reporting under clause (i)(‘c) is
not applicable.

d. The Company has not revalued any of its Property, Plant and Equipment (including right of-use assets) and
intangible assets during the year.

e. As represented by management, no proceedings have been initiated during the year or are pending against
the Company as at March 31, 2024 for holding any benami property under the BenamiTransactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

il

a The physical verification of inventory has been conducted at reasonable intervals by the company & no
material discrepancies were reported on physical verification of the inventory during the year. The inventory has
been taken as quantified, valued and certified by the management.

b. That the company has not been sanctioned working capital limit in excess of INR 5 Crores from any banks or
financialinstitutions on the basis of security of current assets, therefore clause (i) (b) is not applicable.

iii. The company has not granted any loan secured or unsecured to companies, firms, Limited liability
partnerships (LLP) or other parties covered in the register maintained under section 188 of the Companies Act
and hence provisions para (iii) are not applicable.

iv. The company has not given/advances any loans to directors and parties covered under Section 185 or loans
and advances under section 186 of the Companies Act, 2013 and hence the provisions of paragraph (iv) are not
applicable to the company

v. The Company has not accepted any deposit. Hence, reporting under clause 3(v) of the Orderis not applicable.

r, Netaji Subhash Place, New Delhi-110034
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have not been prescribed for the company by the Central Government under subsection (1) of section 148 of
the Companies Act, though the same have been made voluntarily by the company.

Vil
Inrespect of statutory dues:

(a) The company is regular in depositing with appropriate authorities undisputed statutory dues including
Income Tax, Cess and other statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of provident fund, employees state
insurance, incometax, duty of customs, Goods & Services Tax (GST), cess and other statutory dues were
inarrears as at 31st March 2024 for a period of more than six months from the date they become payable.

(b)

There were no undisputed amounts payahle in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues in arrears as at March 31, 2024 for a period of more
than six months from the date they became payable.

(c) According to the information and explanation given to us, there was no outstanding statutory dues
which have been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

iX.
(a) The Company has not defaulted in repayment of loans or in the payment of interest thereon to any lender.

(b) That no instance or information has come on our records in context to the Company been declared wilful
defaulter by any bank or financial institution or government or any government authority.

(c) That the loans have been applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, as at the end of financial year funds
raised on short term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) The company does not have any subsidiaries, Joint venture or associate, therefore clause (ix) (e ) is not
applicable.

(f) The company does not have any subsidiaries, Joint venture or associate, therefore clause (ix) (f ) is not
applicable.

X.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including debt

Head'Office: 1011-1014, 10 Floar, RG Trade Tower, Netaj w Delhi-110
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(b) According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has made preferential allotment of shares to the existing shareholders at face value during
the year under review.

X.
(a) No fraud by the Company and no material fraud on the Company has been noticed or reported during the

year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and up to the date of this report.

(c) That as represented by the management, there are no whistle blower complaints received by the company
during the year.

Xii.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.
xlil.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect

to applicable transactions with the related parties and the details of related party transactions have been
disclosed in the standalone financial statements as required by the applicable accounting standards.

Xiv.
(a) The provisions of this para is not applicable to the company.

(b) Internal audit under section 138 read with rule 13 of company act s not applicable to the company therefore
clause (xiv) (b) of the order is not applicable.

xv. Based on our audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, the Company has not
entered into non-cash transactions with directors or persons connected with him.

xvi. In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is notapplicable.

xvii. The company has not incurred any cash loss during the financial year covered by our audit and cash loss of
Rs. 90.43 lacs were incurred during the previous financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. Onthe basis of the financialratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities

__existing at the date of balance sheet as and when they fall due within a period of one year fromthe b
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sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

XX.

a. There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing projects
requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance with second
proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the
Orderis not applicable for the year

b. There is no unspent amount under sub-section (5) of section 135 of the companies act, therefore clause
(xx)(b) is notapplicable.

For Serva Associates
~Chartered Accountants
Firm Registration Number: 000272N

Aty Jain{ 2 o))

N
(Partner) @ .
Membership Number: 506898 Place: Delhi
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Sandhar Auto Castings Private Limited
Balance Sheet As at 31 March 2024
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; ) As at As at
Pagiculars Note Noy 31 March 2024 31 March 2023
Assefs
Non-Current Assels
Property. Plant and Equipment 3 545602
Capital Work-In-Progr 4 181.17
Other Intangible Assels 5 738 3.62
Right-of-use a=seis 6 1,716.16 207265
Financial Assels

- Other Financial Assels 7 14803 134.87
Deferred Tax Assels 8 - 3R8.47
Other Non Current Assels 9 72.76 46 55
Total Non-Current Assets - 7,564.52 5.534.96
Current Assets
Inventories 10 268 27 98 AR
Financial Ascels 1

- Cash And Cash Equivalents 27983 51.31
-Other Bank Balanee 10 87 =
- Trade Receivablas 31687 62.51

Qther Current Assels 9 963,12 737.82
Total Current Assets 1,866.56 950.62
Total Assets 9,431.08 6,485.58
Equity And Liabilities
Equity
Equity Share Capitai 12 1,275.00 625.00
Oither Equity

- Retzined eamings 13 137.88 (127.55)
Total Equity 1,412.88 497.04
Liabilities
Nen Current Liabilitics
Financial Liahiliti=s 14

- Borrowings 3,32213

-Other financial liahilities 1,552.21 3%:8
Deferred Tax Liabilities 8 171 -
Provisions 17 22.00 . 6.15
Total Non Current Liabilities 4.914.48 3,427.54
Current Liabilities
Financial Liabilities 14

- Gorrowings 1,232.38 170.44

~Other financial liabilities 1,318.08 1,560.70
Tade Payables 15

- Outstanding dues to micro and small erterprises 94.57 1ezr

- Outstanding duss to parties other than micro and small enterprises 431.02 3013
Oither Current Lishilities 16 2713 50.17
Provisions 17 0.54 0.29
Tatal Current Liabilities 3,103.72 2,561.00
Total Equity And Liabilities 9,431.08 6.485.58
Surnmary of Material Accouniing Policies 21

The accompanying notes farm an integral part of thess financial siateniarts

As per our Report of even dale atiached

- For Serva Asseciates
Chamered Accounlants
{rii's Registration Nu

For and on behalf of Board of Directors o
Sandhar Auto Castings Private Limited
4 \.

Directar
DIN 00380458

W N

ubramania Gargsan) { chandra Jha) {Somasekhar Redtly
Devarinti)
Chief Ex=cutive Officar Company Secietary Chief Financial Officer

ICSIM NO. 64228

Place: New Dethi Place: Gurugraim
Date : 15 May 2024 Date : 15 May 2024




Sandhar Auto Castings Private Limited
Statement of Profit and Loss for the year ended 31 March 2024

(Rupees in lakhs, except share data, per share data and unless otherwise sialed)

Particulars Notes For the year ended For the year ended
31 March 2024 31 March 202:
| Revenue
Revenue from operations 18 5671.26 55.82
Other Income 18 9.55 3.78
Total Income i 5,680.81 59.60
Il Expenses
Cost of Job work Services 20A 836.77 215
Employee Benefit Expense 21 1,648.69 39.01
Finance costs 22 525.34 66.09
Depreciation and amortization expense 23 1,046.78 75.87
Other expenses 24 1,269.75 4278
Total Expenses 5,327.33 225.90
Il (Less)/profit before tax (I-1) 353.48 (166.30
IV Tax expense:
(a) Current tax 8 (31.44) -
(b) Deferred tax (55.76) 3847
Total tax expense (IV) (87.20) 38.47
Il Loss for the period.fyeag after Tax (I-11) 266.28 (127.83
Other Comprehensive Income
(A) (i) ltems that will not be reclassified subsequently to statement of
profit and loss 24A (0.59) -
(i) Income tax on items that will not be reclassified subsequently to
statement of profil and loss 0.15 -
IV Other comprehensive income for the year (0.44) -
V  Total comprehensive (loss)/income of the year, net of tax 265.84 (127.83
VI Earnings per share: (Face Value Z 10 per share) 25
1) Basic (Amount in ) 2.30 (6.10
2) Dilluted (Amount in ) 2.30 (6.10
Summary of Malerial Accounting Policies 2
The accompanying notes form an integral part of these financial stalements
As per our Report of even dale altached
For Serva Associates For and on behalf of Board of Directors of
Chartered Accountants Sandhar Auto Castings Private Limited

Fitm's Registration Number: 000272

Director
DIN 09330468

) [
(Stibfamania esan) ((R%;a) (Soma%

Devarinti)
Chief Executive Officer Company Secretary Chief Financial Officer
ICSI M NO. 64228
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Sandhar Auto Castings Private Limited
Statement of Change in Equity for the year ended 31 March 2024

(Rupees in lakhs, except share dala, per share dala and unless otherwise slaled)

A. Equity Share Capital

Balance at the Beginning of the Reporting Year
31 March 2023

Changes in Equity Share
Capital during the year

Balance at the End of the Reporting Year
31 March 2023

1.00 624.00 625.00
Balance at the Begining of the Reporting year ended 31 Changes in Equity Share Balance at the End of the Reporting year ended
March 2024 Capital during the year 31 March 2024
625.00 £50.00 1,275.00
B. Other Equity
Retained earnings Total
Balance at the Begining of the Reporting year ended 31 March 2023 (0.13) (0.13)
Changes during the year (127.83) (127.83)
Balance at the End of the Reporting year ended 31 March 2023 (127.96) (127.96)
Balance at the Begining of the Reparling year ended 31 March 2024 (127.986) (127.96)
Changes during the Period 265.84 265.84
Balance at the End of the Reporling year ended 31 March 2024 137.88 137.88
Summary of Material Accounling Policies 2.1
The accompanying noles form an integral part of thess financial statements
As per our Report of even date attached
For Serva Associates - For and on behalf of Board of Directors of
Chartered Accountants Sandhar Auto Castings Private Limited
Fiffii's Registration Number: 0002724
eoclAT{:&
(Ajay Kumar. ‘ v
Director
DIN 0938046 02129467
(Subfamania Ganesgan) amchandra Jha) (Somasekhar Reddy

Place: New Delhi
Dale : 15 May 2024

Devarinti)

Chief Executive Officer Company Secrelary Chief Financial Officer

ICSI M NO. 64228

Place: Gurugram
Dale : 15 May 2024




Sandhar Auto Castings Private Limited
Cash Flow Statement for the year ended 31 March 2024

(Rupees in lakhs, except share data, per share data and unless otherwise stated)

Particulars

For the year ended
31 March 2024

For the year ended
31 March 2023

| Cash Flows From Operating Activities

Profit/(Loss) before tax 353.48 (166.30)
Adijustments for :
Depreciation and amortisation expensas 1046.78 75.87
Interest expense 4R3.64 66.09
Interest income (9.55) (3.78)
Operating (loss)/profit before working capital changes 1,874.35 (28.12)
Adjustments for :
Increase in Trade Payables 46.19 479.04
Increase in Financial Liabilities 54.25 40.77
(Decrease) / Increases in Other Liabilities (23.04) 50.45
(Increase) in Trade Receivables (254.16) (62.51)
Increase in Provisions 15.52 -
(Increase) in Financial Asssets - (15.04) (134.97)
(Increase) in Other Assets {375.60) (778.77)
(Increase) in invenlories (167.39) (98.88)
Cash used in operating activities 1,155.07 (532.99)
Less @ Income tax paid (90.35) (5.70)
Net cash used in Operating Activities 1,064.72 {538.69)
Il Cash Flows From Investing Activities
Acquisition of property, plant & equipment Including CWIP (3.525.43) (1,689.26)
Interest received 0.86 3.78
Net cash Flow generated from Investing Activities (3,524.57) (1,685.48)
Il Cash Flows From Financing Activities
Proceeds From lssue of Share Capital 650.00 624.00
Payment of lease liabilitizs (256.20) (41.78)
Interest paid on lease liabilities (147.43) {30.64)
Proceeds fiom long-lerm borrowings 3,145.22 1,758.12
Repayment of long-term borrowings (367.01) -
Finance cost paid (336.21) (35.45)
Net cash flow generated from financing activities 2,688.37 2,274.25
Net incraese in Cash & cash equivalents (I+11+111) 228.52 50.08
Cash & cash equivalents as at end of the y=ar 279.83 51.31
Cash & cash equivalents as at the beginning of year 51.31 1.23
Cash & cash equivalents as at end of the yesar 279.83 51.31

Summary of Material Accounting Policies 244

The accompanying notes form an integral part of these financial stalements

As per our report of even date attached

For Serva Associates

(Ajay Kumar Ra

For and on behalf of Board of Directors of
Sandhar Auto Castings Private Limited
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(Gurvinder
Director Addition
09380468 DI

(Somasekhar Reddj

Devarinti)
Chief Financial Officer

(Subramania Ganegan) (Ramchandra Jha)

Chiel Executive Officer Company Secretary

ICSIM NO. 84228

Place: New Delhi
Date : 156 May 2024

Place: Gurugram
Date : 15 May 2024




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2024

(Rupecz in lakhs, excepl shaie data. per shaie datz and Unie <z otheowise slaled)

Note 1: Corporate Information

Sandhar Aute Castings Private Limited is a Private Limited Company incorporaled in India on 29 July 2022 under the Prowision of Companies Act 2013,
The Company is incorporaled with the objsclive of manufactuiing, service, impart, export, trade, commercialize, promote, pack, repack, assemble,
reassemble, design, modify, supply, biy, sall, alier, repair, overhaol, tune and otherwise to act as whole sale deaiers of all kind of Gear Shifters and
Faiking Brakes for four whesler segment and parts and olher ancillary parts, equipment, devices and tools for sale fo vehicle manufaclurers,
distiibutors, and dealers in India and abroad,

Note 2:

Statement of Compliance: In accrordance with the nolificalion issued by Minisiry of Carporate Affairs, the Company has adopled Indian Accounting
Standards (referred to as "Ind AS™) notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the dale of
incorporation.

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as nolified under the Companies (Indian Accounting Standards) Rules, 2015
read with saction 133 of the Companies Act, 2013 and relevant presentation requirements of the Companies Act 2013. The financial stalements have
been prepared in accordance with the histarical cost convention except for certain financial instruments that are measured at fair value as required
under relevant Ind AS.

The financial stalements are presented in T and all values are rounded to the nearesl Lacs uplo two decimal places except otherwise slaled.

Note 2.1: Material accounting policies

a)

b)

-

Use of estimates and judgements

The preparation of the Company’s financial statements requires management to make judgemenls, eslimates and sssumptlions that affect the reported
amounts of revenues, expensss, assels and liabiliti=s, and the sccompanying disclosures, and the disclosure of conlingent lizbililies, Uncertainty about
thess assurnptions and estimales could result in ouicomes thal require a material adjustment to the carrying amount of assets or liabiiities affected in
future periods,

Judgements:
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect
on the amounts recognised in the financial slalements:

Useful lives of property, plant and equipment
The Company reviews the useful life of praperty, plant and equipment at the end of each reporting period. This reassessment may result in change in
deprecialion expense in future periods.

Estimates and Assumptions:

The key assumptions concerning the future and olher key sources of eslimation uncerlainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of asseis and liabilities within the next financial year, are described below, The Company based its
assumplions and eslimates on parameters available when the financial stalements were prepared. Exisling circumstances and assumptions about
future deveiopments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probabie that taxable profit will be available against which the
losses can be utilised. The ulfimate realisation of deferred tax assets is dependent upon the generation of future laxable income during the periods in
which the temporary differences become deduciible. Management considers the projected future taxable income and tax planning strategies in making
this assessment.

Current versus non-current classification

The Company presenis assets and liabilities in the balance sheet based on current/ non-current classification.

Assets:

An assel s treated as current when it is:

a) Expected to be realised or inlended to be sold or consumed in normal operaling cycle.

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months afier the reporting period, or

d) Cash or cash equivalent unless reslicted from being exchanged or used to setiie a liability for at least twelve manths after the reporting period.
All other assats are classified as non-current.

Liahilities:

A liability is current when:

(a) Itis expected to be seltied in normal operating cycle

(b) It is held primarily for the purposs of trading

(c) Itis due to be seifled within twelve months afler the reporting period, or

(d) There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

Deferred tax assels and liabililies are classified as non-curient assets and liabilities.

Operating cycle: The aperaling cycle is the time belween the acquisition of assels for processing and ¢
The Company has identified twelve manths as its operaling cycle, ,\Q
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Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2024

¢) Property, Plant and Equipment

d

e

h)

)

)

-

Property, planl and equipment and capital work in piogiess are slaled at cosl less accumulated depieciation and accumulated impairment losses, if
any. Such cosl includes expendifure that is directly attributable to the acquisition of the os<2t, The t of self-conslructed assels includes the cost of
malerials and direct services, any other costs directly altiibulable to bringing the assets to its working condilion for their infended use and cost of
repiacing part of the plant and equipment and borrowing cos's for long-term construction projects if the rece ion criteria are met.

The present value of the sxpected cost for the decommissioning of an assel after fts use is included in the cost of the respective ass=t if the recognition
criteria for a provision are mel,

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future sconomic
benefits are expected fiom its use. Any gain or less arising on de-recognition of the assat (calculaled as the difference between the nel disposal
proceeds and the carrying amount of the ass=l) is included in the statement of profit and ioss within other income.

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful life specified in schedule |l to the Campanies Act, 2013
Depreciation is calculated on a pro-rala hasis flom the dale of addilions. On assets sold, discarded, el during the year, depreciation is provided up to
the dale of sale/discard. Further, the Schedule Il to the Companies Act, 2013 requires that useful life and deprecialion for significant components of an
assel should be delermined seperalely. The identification of significant componenls is matier of technical judgement and is to be decided on cass to
case basis, wherever applicable.

Subsequent costs: The cosl of repiacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the itermn of
property, piant and equipment, if it is prabable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured refiably with the carrying amount of the replaced part gelling derscognised. The cost for day-to-day servicing of property, plant and equipment
to be recognisad in stalement of profit and loss as and when incurred.

Capital work in progress: Capilal work in progress compiises the cost of fixed assels that are not ready for their inlended use at the reparling dale.

Intangible assets
Recognition and measurement

Intangible assels thal are acquired by the Company to be measured initially at cost. Intangible assets with finile useful lives are measured at cost |ess
accumulated amortisation and accumulated impairment losses, if any.

Service concession arrangements

The Company recognises an inlangible asset arising from a service concassion arrangement to the exent it has a right to charge for use of the
concession infrastructure. The fair value, at the time of initial recognition of such an intangible asset received as consideration for providing construction
or upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to initial recagnition the intangible asset is measured
at cost, less any accumulated amortisation and accumulated impairment losses.

Borrowing costs

Borrowing costs consists of interest and amortization of ancillary costs that an enlity incurs in connection with the borrowing of funds.

Borrowing costs directly atiributable to the acquisition, construclion or production of an asset that necessarily takes a substantial period of time to get
ready for its inlended use or sale are capilalised as part of the cost of the 2sset. All other borrowing costs are expiensed in the period in which they
accur, Borrowing costs consist of interest and ather costs that an enlity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the exlent regarded as an adjusiment to the borrowing costs.

Foreign currencies

Functional and presentational currency

The Company’s financial slatements are presented in Indian Rupees (°) which is also the Company’s functional currency. Funclional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates
and expends cash, All the financial informalion presented in * excepl where olhemwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assels and liabilities denominated in fareign currencies are transiated at the functional currency spot rates of exchange at the reporting date.
Differences arising on seftiement or transiation of monetary ilems are recognisad in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retransiated to the funclional currency at the
exchange rale at the date that the fair value was determined. Non-monetary ilems that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivative (Forward contract)

The company enters into derivalive financial instruments to manage its exposure to foreign exchange rale risks, including foreign exchange forward
conlracts. Derivatives are initially recognised at fair value at the dale the derivalive contracts are entered inlo and are subsequently remeasured to their
fair value at the end of each reporting periad. The resulting gain or loss is recognizad in profit or loss immediately.

Revenue Recognition
Revenue to be recognised to the extent that it is probable that the economic benefils will flow to the Company and the revenue can be reliably

measured. Revenue to be measured at the fair vaiue of the consideration received or receivable, taking inlo account contractually defined terms of
payment and excluding taxes or duties coliscted on behalf of the government.

(iv) Other income: Other income comprises interest income which is recognised on a time proporlion basis taking into account the amount outstanding
and the rate appiicabie.




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2024

k)

Inventories

Inventones are stated at lowsr of cost and net realisable value. Costis deleimined using the first in, firsl out bas's. The cost of finished goods and work
in progress comprises raw malerials, ditect labour, other direct cos's and retated production overheads. Net reslisable value is the estimaled selling
price in the ordinary course of business, [ess the eslimaled costs of complelion and the estimaled cos's necessary to make the sale. The Coslin cass
of Work-in-Frogress and finished goods to be inclusive of allocable manufacturing overheads. The Provision for ohsalescencs to be made whenever
necess ﬁl’y,

Leases

Finance lease

Leases of property, plant and equipment are classified as finance leases where the lessor has substantially transferred all the risks and rewards of
ownership to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not triansferred to the Company as lessze are ciassified as aperaling
leases. Payments made under operaling lz2ases (nel of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over
the period of the lease unless the payments are stiuctured to inciease in line with expecied general inflation to compensate for the lessor's expected
inflalionary cost increasas.

Indian Accounling Standard (Ind AS) 116, Leases, was nolified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019,
issued by the Minislry of Corporate Affairs, Government of India, vide notification daled March 30, 2019, These Rules came into force w.e.f. April 1,
2019. Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019.

Employee's Benelits

Short Term Employee Benefils: All employee benefils expacted to be settied whally within twelve months of rendering the service are classified as

short-term employee benefits. When an employee has rendered service to the Company during an accounling period, the Company recagnises the

undiscounted amount of short-term empioyes benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires

or permits the inclusion of the benefils in the cost of an asset. Benefils such as salaries, wages and short-term compensated absences, bonus and ex-
gralia ete. are recognisad in statement of profit and loss in the period in which the employee renders the relaled service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-lerm cash bonus or profit-sharing plans
if the Campany has a present legal or construclive obligation to pay this amouint as a result of past service provided by the employee, and the abligation
can be estimated refiably. If the amount aiready paid excesds the undiscounted amount of the benefits, the Company recognises that excess as an
assel /prepaid expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a posl-employment benefit plan under which an enlity pays fixed conbributions to a statutory autharity and will have no
legal or constructive obligation to pay further amounls.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and confributions paidipayable towards Provident Fund are
recognised as an expense in the stalement of profit and loss during the period in which the employee renders the related service. There are no other
obligations other than the contiibution payable to the respeclive trusts.

Defined benefit plan

A defined benefit pian is a post-employment benefit plan other than a defined conbribution plan.

The Company has an obligation towards gratuity, a defined benefil relirement plan covering eligible employees. The plan provides for a lump sum
payment to vested employees at relirement, death while in employment or on termination of employment of an amount based on the respective
employee’s salary and the tenure of employment. Vesting occurs upan completion of five years of service. The Company accounts for the lizbility for
gratuity benefils payable in future based on an independent actuarial valualion report using the projected unit credit method as at the year end.

The obligations are measured at the present value of the estimated future cash flows. The discount rale is generally basad upan the markel yields
available on Government bonds at the reporting date with a term that matches that of the liabilities.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the assat ceiling (if appiicable) and the return on plan assets
(exciuding interest and if applicable), is reflected immediately in Other Comprehensive Income in the slalement of profit and loss, All olher expenses
relaled to defined benefit plans are recognised in statement of profit and loss as employse benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained sarnings in the statement of changes
in equity. Gains or losses on the curtailment or settiement of any defined benefit plan are recognised when the curlailment or setlement occurs.
Curtailment gains and losses are accounted for as past service costs.

Other Long Term Employee Benefils

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to future periads to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employ=e and upon
dealh of employse. The scale of benefils is delermined based on the seniority and the respective employee’s salary. The Company records an
obligation for such compensaled absences in the period in which the employee renders the services that increas this enliiement. The ohligation is
measured on the basis of independent actuarial valuation using the projected unit credit methad,

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicabie) and the relurn on plan assels
(excluding interest and if applicabie), is refiected immediately in Other Comprehensive Income in the statement of profit and less. All other expenses
relaled to defined benefit plans are recognised in statement of profit and loss as employes benefit expenses. Re-measurements recognisad in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes
in equity. Gains or lossas on the curtailment or setiiement of any defined benefit plan are recognised when the curtzilment opee gnt ocours,




Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2024

m

n)

Provisions

General

Frovisions are recagnised when the Company has a presenl abligalion (legal or canstructive) as a result of a past event, itis probable that an outfilow of
resources embodying economic benefits will be required to sellie the obligation and a refiable estimale can be made of the amaount of the abligation.
When the Company expacis some or all of a provision to be reimbursad, the reimbursement is recognised as a separate zss=t, but only when the

reimbursement is virtually certain,

The expense relfaling to a provision is presented in the stalement of profit and loss, net of any reimbursement. If the effect of the time value of maney is
malerial, provisions are discounted using a current pre-tax 1ale that refiects, when appropriale, the risks specific to the liability. The unwinding of
discount is recognised in the stalement of profil and loss as a finance cost,

Provisions are reviewed at the end of each reporling period and adjusted to refisct the current best estimale, If it is no longer probable that an outflow of
resources woild be required to setile the obligalion, the provision is reveised.

Financial instruments
A financial instrument is a contract that gives rise to a financial st for one enlity and a financial liabiiity or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the casz of financial assels not recarded at fair value through profit or loss, transaction
cosls that are atlributable to the acquisition of the financial assat,

Subsequent measurement

For purposes of subzequent measurement, financial assets are classified in four categaries:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCIH)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition

Afinancial asset (or, where appiicable, a part of a financial assel) is primarily derecognised (i.e. removed from the Company's Balance Sheel) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its conlractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a 'pass-thraugh' arrangement; and either (a) the Company has transferred substantially all
the risks and rewards of the assel, or (b) the Company has neither transferred nor relained substantially all the risks and rewards of the asset, but has
transferred control of the assat,

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised inilially at fair value and, in the case of loans and boirowings and payabies, net of directly allributable transaction
costs,

The Company’s financial liabilities include trade and other payables, security deposits received elc.

Subsequent measurement

For purposes of subsequent measurement, financial liabililes are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an exisling financial liability is
replaced by another from the same lender on substantially different terms or the terms of an exisling liability are substantially modified, such an
exchange or modification is trealed as the de-recognition of the original liability and the recagnition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss,

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
foliowing financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other
receivables, security deposils, loan to employess, elc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it to be recognises impairment loss
allowance basad on lifelime ECLs at each reparting date, right from its initial recognition,

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the enlity
expects to receive (i.e., all cash shorifalls), discounted at the original effective inlerest rate,

As a practical expedient, the Company uses a provision malrix fo determine impairment loss allowance on portfoiio of its trade receivabies. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking
eslimates. At every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the stalement of profit and loss,
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0) lmpairment of non-financial assets

P

q)

]

s)

The carrying amounts of the Company's non-financial ascets, other than defeired tax ass=ls, aie reviewad at the end of each reporting period to
det=iming whelher there is any indication of imparment, If any such indicalion 2xs!s then the assel's recoverable amount is estimalad,

The recoverable amount of an assel or cash-generaling unit (CGU') is the greater of its value in uss or its fair value less costs to sall. In zssessing
value In use, the eslimaled future cash fiows are discounted to their present value using a pre-tax discount rale that refiects current markel
assessments of the time vaiue of money and the rist s specific to the sssat or CGU. For the purpose of impairment tesling, assets that cannot be lesied
individually are grouped together inlo the small=st group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of olher assels or groups of assels (CGEUY).

An impairment loss is recognized, if the carrying amount of an asset or its CGU sxceads its eslimaled recoverable amount and is recognised in
statement of profit and loss.

Impairment losses recognisad in prior periods are assessad at end of each reporting period for any indicalions thal the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimales usad to delermine the recoverable amount. An impairment loss is
reversed only to the exdent that the 2ss2l's carrying amount doss not exceed the carrying amaunt that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognisad, v

Eair value measurement

Fair value is the price that would be received to sell an asset or paid to liansfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption thal the transaction to sell the assel or transfer the liability takes place
either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous markel for the assel or liability

The principal or the most advanlageous markel must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that markel participants would use when pricing the assel or liability, ssuming that market participants act in their economic best inlerest.

A fair value measurement of a non-financial asset takes inlo account a markel participant's ability to generate economic benefils by using the assst in
its highest and best use or by selling it to another market participant that would uss the assat in its highest and best use.

The Company uses valuation techniques that are appropriale in the circumstances and for which sufficient data are available to measure fair value,
miaximising the use of relevant observable inputs and minimising the use of unabservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are calegorised within the fair value hierarchy,
described as follows, basad on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabiiities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobs=rvable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company delermings whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reparling period.

Taxes

Current income tax

Current income lax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorilies. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacled, at the reporling date.

Current income tax reiating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI) or
in equity). Current tax ilems are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluales positions taken in the tax returns with respect to situations in which appiicable lax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax assels and liabilities are measured at the tax rales thal are expecled to apply in the year when the assst is realised or the liability is settled,
based on tax rales (and tax laws) thal have been enacted or substantively enacted at the reporting date.

Deferred tax relaling to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assels against current tax lisbilities and
the deferred taxes relate to the same taxable entity and the same taxalion authority.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original malurity of three months
or les=, which are subject to an insignificant risk of changes in value.

For the purpose of the slatement of cash flows, cash and cash equivalents consist of cash balance on hand, cash batance at banks and short-term
deposits, as defined above, net of outstanding bank overdrafis as they are considered an inlegral part of the Company’s cash management.

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profil for the year atfributable to the shareholders of the Company by the weighted average number of
equity shares oulstanding as at the end of reporting period,

Diluted EPS amounts are calculated by dividing the profit atributable to the shareholders of the Company by the weighted average number of equity
shares outsianding during the year plus the weighted average number of Equity shaies that would be issued on conversion of all the dilutive patential
equity shares inlo equity shares.




Sandhar Auto Castings Private Limited
Notes to the Financial Statements for the year ended 31 March 2024

(All amounts are in lakh ¥ unless otherwise stated)

Note 3: Property, Plant and Equipment

Particulars Building Plant and Furniture and Office Compulers Tatal
equipment fixtures equipment

Gross Carrying Value (Deemed Cost)

As at 01 April 2022 - = = = . .
Additions made during the year 14.96 1.444.28 - 48.53 2276 1.531.23
Disposals/ adjustments during the year - - - - - -
As at 31 March 2023 14.96 1,444 88 - 48.63 22.76 1.531.23
Additions made during the yezr 20.87 4,257.31 22006 86.08 35.32 462372
Disposals! adjustmenis during the year - - = - - 3
As at 31 March 2024 35.93 571219 220.06 134.69 58.08 6,160.95
Accumulated depreciation

As at 01 April 2022 - - = = - 3
Depreciation charge for the year 0.21 12.07 - 0.50 0.63 13.41
Disposals! adjusiments during the year - - - - = C -
As at 31 March 2023 0.21 12.07 - 0.50 0.63 13.41
Deprecialion charge for the year 35.72 534.86 21.00 19.32 17.62 65852
Disposals! adjustmenls during the year - - - - -
As at 31 March 2024 35.93 606.93 21.00 19.82 18.25 701.93
Net Carrying Value

As at 31 March 2024 0.00 5,105.26 199.06 114.87 39.83 5,459.02
As at 31 March 2023 14.75 1,432.81 - 48.12 22.14 1,517.82

(This space has been intentionally lefi blank)




Sandhar Auto Castings Private Limited

Notes to financial statements for the year ended 31 March 2024

(Rupees in lakhs, ex

cept share dala, per shaie dala and uniess olherwise staled)

Note 4 : The delails of Capital work in progress is as follows:

Capital work in progress

Balance as at 31 March 2024

As at
31 March 2024

As at
31 March 2023

161.17

0

1,720.88

&

161.17

1,720.88

S.No CWIP Amount in CWIP for a period of
Less than 1 Year 1-2 Years 2-3 Years| More than 3 years Total
1 Projects in Frogress 161.17 - - - 161.17
2 Froject Tempararily suspended - = - - u
Balance as at 31 March 2023
S.No CWIP Amount in CWIP for a period of
Less than 1 Year 1-2 Years 2-3 Years| More than 3 years Total
1 Frojects in Progress 1.720.88 - - - 1,720.88
2 Froject Temporarily suspended - - = - £




Sandhar Auto Castings Private Limited

Notes to the Financial Statements for the year ended 31 March 2024
(All amounts are in lakh ¥ unless otherwise stated)

Note 5: Intangible Assets

Particulars Intangible Total
Asset

Gross Carrying Value (Deemed Cost)
As at 1 April 2022 . a

Additions made during the year 3.68 3.68
Disposals/ adjustments during the year - -
As at 31 March 2023 3.68 3.68
Additions made during the year 553 5.53
Disposals/ adjustments during the year - -
As at 31 March 2024 9.21 9.21

Accumulated depreciation
As at 1 April 2022 - -

Depreciation charge for the year 0.06 0.06
Disposals/ adjustments during the year - -
As at 31 March 2023 0.06 0.06
Depreciation charge for the year 1.77 1.77
Disposals/ adjustments during the year - -
As at 31 March 2024 1.83 1.83

Net Carrying Value

As at 31 March 2024 7.38 7.38

As at 31 March 2023 3.62 3.62

(This space has been intentionally left blank)
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Notes to the Financial Statements for the year ended 31 March 2024

(Rupees in lacs, except share data, per share data and unless otherwise stated)

6. (i) Right-of-use asset*

Particulars Leasehold Land Total
Gross carrying value
Balance as at 1 April 2022 = -
Additions during the year 2,135.05 2,135.05
Balance as at 31 March 2023 2,135.05 2,135.05
Additions during the year - -
Balance as at 31 March 2024 2,135.05 2,135.05
Accumulated amortization
Balance as at 1 April 2022 - -
Depreciation for the year 62.40 62.40
Balance as at 31 March 2023 62.40 62.40
Depreciation for the year 356.49 356.49
Balance as at 31 March 2024 418.89 418.89
Net carrying amount
As at 31 March 2024 1,716.16 1,716.16
As at 31 March 2023 2,072.65 2,072.65

6. (ii) Lease liabilities
Particulars Current Non Current Total
Balance as at 1 April 2023 253.41 1,839.86 2,093.27
Additions - - -
Accretion of Interest - 147.43 147.43
Payment of lease liabilities - 403.63 403.63
Rent Concession - - -
Deletions - - -
Re-classification of non current to current 37.03 (37.03) -
Balance as at 31 March 2024 290.44 1,546.63 1,837.07

* Refer note 31

(This space has been intentionally left blank)
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Notes to financial statemenls for the year ended 31 March 2024

(Rupses inlakhs «ooapl shase Ja iz and unigaz dtheraise sia
As at As at
Note 7@ Other Financial Assets 31 March 2024 31 March 2023
S=curily Deposils 148.03 124.35
twith origiial matorily of mos than 12 00 ths - 16,00
et on fieed deposits - 0.12
148.03 134.97
Non Current 145.03 134 87
Current e -
a) The Company has delermined its securly deposits nol to be In the nalure of loans and a¢« wdingly have besn classified as part of ather financial 3csets

Nole : 8 Income Tazes

a) The major companents of income iax 2xpense for the years ended 31 March 2024,
Tax expense

Current tax

Deferred tax

Income tax expense reparted in the statement of profit
orloss

Recogrised in statement of profit and less
s=d in other comprehensive income

For the year ended
31 March 2024

31.44
65,61

87.05

b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2024,

Accounting profit before Las from conlinuing operalions
Accounting profit before income tax

At India’s slatulory income tax rale of 25.17%
Permanent disallowance

Othirs

Atthe income tax rate of 25.17%

c) Deferred tax:

Deferred tax assets relates to the foliowing:
Carry forward lax l0ss and Unabsorbed depraciation
Employes Benefils

Other lemiporary differences

Right of Use and leass liahiiilies

Preliminary espences

Deferred tax liability
Propay, Piant and squipment and intangible asseis

Total Deferred Tax Assets/(liabiities) (Net)

For the year ended
31 March 2024

353.48

83.95
295
4.86

87.05

87.05

(0.0m)

|

As at
31 March 2024

5.67
7.32
30.43
0.01

43.43

60.57

J

60.57

17.14

|

The Company offss!s tax sssels and liabiliies if and only if it has a legally enforceable rghl lo sel off curent {2 assels and

Note 8 :  Other Current & Non current Assets

Balance With Stalulory/Govemmenl Authorilies
Frepaid Expenses

Advance to Employees

Other Advance

Capital Advance

TDS Recoverable (nel of Provision for tax)

Non Cument
Current

As at
31 March 2024

28417
116.05

1.08
(0.00)
64,60
1,065 88

'H

7276
29312

For the year ended
31 March 2023

(22.47)

I

(38.47)

(

=
&
n
=

For the year ended
31 March 2023

(165301

{0.00)

As at
31 March 2023

As at
31 March 2023

533.03
68.50
0.25
23.89
153.10
5.70
784.47

46.55
737.92
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Noles to financial stalements for the year ended
(Rupess i lakhs

dota, par shure dats and unle @

1 March 2024

1)

Notz 10 @

Inverntories

Faw malenals (at 2osl)
Waork in progress (at ¢
Finish=d A= (at lower of cost and net resiisable value)

<t

< and spares (a8t cost)

sion for invesiony absois

=S

Tatal inventories at the lower of cost and net realisable value

Note 11 : Financial Assels
11A. Cash And Cash Equivalents

Baiancas with Banks:-
On Curient A-courts
Deposis with orignal matunty of i=5s than 3 monihs

11B. Other Bank Balance
Deposits with anginal maturity of 1223 than 12 months

11C. Trade Receivabies

Trade Recsivahies Considered Good- Unsscired

Tracde Receivables ageing schedule as on March 31, 2024

As at
31 March 2024

As at
31 March 2024

10.67

10 67

290.50

As at
31 March 2024

As at
31 March 2023

377

95.11
98 38

As at
31 March 2023

51.31

51.31

51.31

As at
31 March 2023

62.51

62.51

Qutstanding for following periods from due date of payment

Particulars

Less than
6 months #

6 months -1
year

More than

1-2 years 3 years

2-3 years

Total

(i) Undispuled Trade recsivables — considered good

316,67 = = = -

318.67

(if) Undispuled Trade receivabies — which have significant
increase in credit risk

(i} Undispuled Trade receivabies — credit impaired

(iv) Dispuled Trade receiviables — considered good

(v) Dispuled Trade recewvabies — which have significant
increass in credit risk

(vi) Dispuled Trade receivables — credit impaired

Less: Allowances for expecied credit Ioss

Net Trade receivables

# Trade recevabies includes unbilled income of Rs. 179.34 lacs & ac

Trade Receivables ageing schedule as on March 31, 2023

wints receivable to refated parly of Rs.23.37 Lakhs as on 31st March 2024,

Outstanding for following periods from due dale of payment

Particulars
6

Less than

6 months -1 Maore than

months _[year 1-2 years 3 years

2-3 years

Tolal

(i) Undispuled Trade receivables — consider=d good

62.51 B - - -

62.51

(i) Undispuled Trade receivables — which have significant
increass in credit sk

(i) Undispuled Trade wabies — credit impaired

(iv) Disputed Trade receivabies — considered good

(v) Dispuled Trade receivables — which have significant
increass in credit sk

(vi) Disputed Trade receivabies — credit impaired

Less: Allowances for expecied credit ioss

Net Trade receivables




Sandhar Auto Castings Privale Limited
Notes to financial statements for the year ended 31 March 2024

Rupe g inlakhs, =0 =gl shaie data. per share datz and unie -5 athenuise statad
} L 5

Note 12 : Share Capilal

Authorised Share Capital

2,00 00 D00 2quity shai=s of Rs. 10 each*

Issued, subscribed and fully paid up
1,27 .50 000 equity shares of Rs 10 sach**

a) Reconciliation of authorised, issued and subscribed share capital:

i. Reconciliation of authorised share capital as at year end :

Balance at the Baginning of the Reporling Year
lssued during the Year
Balance at the End of the Repading Year

ii. Reconciliation of issued and subscribed share
capital as at year end :

Balance at the Beginning of the Reparting Year
l=sued during the year
Balance at the End of the Reporfing Year

b. Termsirights attached to Equity Shares

As at

31 March 2024

As at
31 March 2023

2 D Do 1,000 .00
2,000 00 1,000.00
1,275.00 625.00
1,275.00 62500

As at 31 March 2024 As at 31 March 2023

hares ™ e

No. of shares (Amount) No. of shares (Amount)
1,00.00 000 1,000.00 10 000 1.00
1,00 00 000 1,000 00 Qg an nno Qa9 0o
2,00,00,000 2,000 00 1,00,00,000 1,000.00

As at 31 March 2024 As at 31 March 2023
No. of shares*™* (Amount) No. of shares** {Amount)
62 .50 0100 10,000 1.00
A5 00 000 55000 62,40 000 62400
1,27,50,000 1,275 00 62 50 000 62500

The company has only one class of equity sharss having a par value of Rs 10 per share. Each hoider of Equity shares is enlitied to one vote per share. In the evenl of liquidation of

the company, the hoiders of equity shares will be eniitlad to receive remaining assels of the company, afler distibution of all preferential amounts. The distribution will be in

praportion to the number of equity shares held by the shareholders,

¢.  Details of shareholder hoiding more than 5 percent shares in the company

As at 31 March 2024

As at 31 March 2023

No. of shares** % holding No. of shares** % hoiding
Sandhar Technologies Limited# 1,27,50 000 100.00% 62 50 D00 100 00%
# Mr. Jayant Davar hold 1 share as a nomines shareholder
Details of shares held by promoters
As at 31 March 2024
S. No. of shares at ; o 5 4
Mo PromotorNarma the beginning of Change during  No. of shares at the % of Tolal % change during
the:ysar the year end of the year Shares the year
1 Sandhar Technologies Limiled ©62,50,000 65 00,000 1,27 50,000 100 00% 100.00%
Equity shaies of 210 each fully paid
62,50 000 65,00,000 1,27,50,000 100.00% 100.00%
* Mr. Jayant Davar is hoiding share in the capacily of nominee shareholder,
As at 31 March 2023
S. No. of shares at ; 5 u "
N6 PromesName the beginning of Change during  No. of shares at the % of Total % change during
the year the year end of the year Shares the year
1 Sandhar Technologies Limited 10,000 62,40 000 62,50 000 100 00% 100.00%
Equity shares of 10 each fully paid
10,000 62,40 000 62,50,000 100.00% 1.00

* Mr. Jayant Davar is hoiding share in the capacily of nominee shareholder.
** Number of Shares are given in absolute numbers,
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Notes to financial statements for the year ended 31 March 2024

(Rup==sin lakhs, =« =pt shaie d=l5 per shaie data and unde = otheiul

Note 13 : Other equity (Refer Note "a’)

Retained Earnings
Qp=ning Balance

Add: (Lossiipoofit during the period transfer from statement of profit & loos

Total

Note.

a) For movement during the year in alher equity, refer "State ment of Change in Equity”.

Note 14 : Financial Liabiiities

14A : Borrowings
A.Term Loans
Indian rupee loan from others (secured) (1efer nole A)
Interest accued but not due on loan
Total borrowings

Current
Non Current

B. Loans from Related parties (refer nole B)
Total current borrowings

Terms of borrowings:

(A) Total Term Ioan from Bajaj Finserv Ltd Indian rupes Loan of Rs, 483218 Lakhs carries interesl rale of 8

sy
)

As at

31 March 2024

As at

31 March 2024

4530.18
24.33
4554.51

1,232.38
332213

As at
31 March 2023

(0.13)
(127.583)
(127.96)

As at
31 March 2023

1,686.97

1,686 97

10544
1,581.53

65.00

65.00

p.a out of which oulstanding balance as on 31st March 2024 is Rs.

4530.18 Lakhs. The loan is repayable in 16 quarterly instaiments from January, 2024 of Rs. 302.01 Lakhs out of which 15 instalmenls are oulsianding as on 31st March 2024. Laan
Is secured by exclusive charge over movable fixed assets of company funded under the facility with Minimum FACR of 1.25X and Corporale Guaranies of Sandhar technologies

Limited (Holding company).

(B) An unsecured loan was taken from Sandhar Technolugies Limiled (Holding Company) of Rs. 65,00,000 at an annual rate of inter=st of 8%. The said loan has heen repaid in

July'23,
14B: Other Financial Liabilities
Payabies for capilal goods- Current

Payabies for capital goods- Non Current
Payable to employess

Finance lease nbligation - non current
Finance lease obligation - current

Current
Non-current

[This page has been left biank inlentionally)

456.95
6.58
70.69
1,034.22

1,546 63
260 44

1,837.07

1,318.08
1,553.21

40.77

etz

182086
253.41

2,093.27

1,860.70
1,839.86
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Naotes to financial stalements for the year ended 31 Maich

2024

(Rupre=s in lakhs, ex =pl shaie dala, per shaie dala and uniezs Sileiwise staled)

Nate 15 : Trade Payable

As at

31 March 2024

As at

- Quitstanding dues to miciz and small enfeipices 94.57 118.27
- Quitstanding dues to parlies alher than micro and small enlerprises (i=ler
note (a) below) 431.02 3013
525.59 479.40
(a) This includies accounts payable to reiated parly of Rs.113.25 Lakhs for business support services,
Trade Payables ageing schedule as on 31 March 2024
Qutstanding for following periods from due dale of payment
Particul h -2 ye -3 year M th
iculars Uisitied dises Less than 1 1-2 years 2-3 years ore than 3 Total
yedr years
(i) MSME 90.50 4.06 0.01 - - 94.57
(i) Others 321.38 95.90 13.74 - - 431.02
(iii) Disputed dues — MSME = N N - =
{iv) Dispuled durs — Others = “ N - N
Trade Payabies ageing schedule as on 31 March 2023
Qutstanding for following periods from due dale of payment
- = 2 e th
Particulars Unbiiled dues Less than 1 1-2 years 2-3 years Mare than 3 Total
year years
(i) MSME 0.36 118.91 - = - 119.27
(ii) Others 62.99 297.14 - - - 360.13
(i) Disputed duss — MSME < - - _ ~
(iv) Disputed dues — Others - = : = =
As at As at

Note 16 : Other Current Liabilities

Slatutory Dues

Note 17 : Provisions
Provision for Employee Benefits
Compensated Absences
Gratuity

Current
Non-current

[This page has been left biank intentionally]

31 March 2024

27.13

27.13

As at

31 March 2024

439
18.15

22.54

0.54
22.00

31 March 2023

50.17

50.17

As at

31 March 2023

1.67
4.77

6.44

0.29
6.15
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(Rupees in lakhs, 2+c=pt share dala, per shais dala and urle-s otherwise staled)

Note 18 : Revenue from Operations
Sale of services®

Other operaling revenue
Scrap sale

Note 19 : Other Income

Inlerest Recaived fiom Others
Inlerest income on security deposils mearsured at amorised cost

Note 20A : Cost of Job work Services
Raw Material consumed
Consumplion of Stares and Spares
Packing material
Repairs & Maintenance - Plant & Machinery

Note 21 : Employee Benefit Expense

Salaries, Wages and Bonus
Conlribution to provident and other funds
Gratuity Expenses

Staff Welfare

Note 22 : Finance Cost

Interest on lease liabilities

Interest paid on Term Loan

Interest paid to Others *

Commission on Corporate Gurantee-Term loan
Interest Paid to MSME

* Inciudes Inlerest paid to Sandhar Technologies Limited (Holding Company) amount of Rs.1.29 lacs at an annual rate of interest of 8%,

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

564959 54.91
21.67 0.91
5,671.26 55.82

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

0.86 0.12
8.69 3.66
9.55 3.78

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

237.28 (0.00)
416.42 1.53
64.32 =
118.75 0.62
B36.77 2.15

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

1,532.38 30.96
47.52 1.37
12.79 477
56.00 1.81
1,648.69 39.01
For the Year Ended For the Year Ended

31 March 2024

31 March 2023

147.43 30.64
322.00 29.10
11.53 6.10
41.70 -
268 0.25
525.34 66.09
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Notes to financial statements for the year ended 31 March 2024
(Rupees in lakhs, eveept share dala per share data and unless otherwise slaled)

Note 23 : Depreciation & Amortization Costs

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

Depreciation on right of use assets
Depreciation Of Propery, Plant And Equipment
Amortisation Of Intangible Assels

Note 24 : Other Expenses

356.49 62.40

632,52 ©13.41

1.77 0.06

1,046.78 75.87
For the Year Ended For the Year Ended

31 March 2024

31 March 2023

Power & Fuel 882.39 14.39
Repair and Maintainance
-Buildings 518 -
-Others 79.01 4.12
Rent & Hire Charges 2.48 0.30
Rates and laxes 14.24 1.80
Security Service Charges 47.52 1.57
Insurance 18.54 1.19
Travelling and Conveyance 11.70 0.87
Freight and forwarding charges 87.86 0.81
Auditor's Remuneration (Refer below) 1.05 0.40
Legal and Professional Fees £89.68 1175
Miscelianeous Expenses 30.10 5.58
1,269.75 42.78
a) Details of payment made to auditors is as follow:
Paymenl to Audilars
- Statutory Audit 1.00 0.40
2 Other Services 0.05 -
1.05 0.40
Note 24A. Components of other comprehensive income
For the Year Ended For the Year Ended

31 March 2024

31 March 2023

Re-measurement gain/(Loss) on defined benefit plans
Tax impact on re-measurement gain on defined benefit pians

(0.59)
0.15

(0.44)

Note 25 : Earnings Per Share (EPS)

For the Year Ended
31 March 2024

For the Year Ended
31 March 2023

Net (Loss)/profit afler tax as per Stalement of profit and loss
Weighted average number of equity shares for basic and diluted EPS

(in numhers)

Basic/Diluted Earnings per share (in Rupees)

266.28 (127.83)
1,15,60,109 20,94,027
2.30 (6.10)

[This page has been left blank inlentionally]
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Rupe=s in lakhs, sxcept share dala, per share data and unlecs otherwise shaled)

Note 26 : Related party transactions

a) List of related parties

Name of Related Party

Nature of relationship

Sandhar Technoiogies Limiled

Helding Campany

Sandhar Da=shin Auta Systems Privale Limited

JV under control of Halding company

Ramchandra Jha w.e.fJune 27, 2023

Somasekhar Reddy Devarinti w.e.f June 27, 2023

Subtamania Ganesan w.e.f July 31, 2023

KMP

b) Transactions with related parties

Name of Related Party

Relationship

Nature of Transaction

For the year ended
31 March 2024

For the year ended
31 March 2023

Allotment of equity share capital 650.00 624.00
Interest on Loan 1.30 1.67
Rent 1.06 0.35
Sandhar Technologies . . Loans & Advances from Relaled - 65.00
Limited Heltng Compan e e (sciap) 7208 E

Sales of services 13.57 -

Commission on corporate Guaranies 41.70 -
Business suppart service provided* 84.68 165.42

KMp Company Secretary | Ramchandra Jha 5.97 -

Chief Financial Officer | Somasekhar Reddy Devarinti 12.92 -

c) Outstanding Balances with related parties
; . Nature of Transaction As at As at
Name of Related Party Relationship 31 March 2024 31 March 2023
Investment in equity share capilal 1,275.00 625.00
Sandhar Technologies :
- Idin =

Limited Hoking Campany [ Payables ERER 13667
Borrowings - 65.00

KMP Company Secrefary | Ramchandra Jha 0.58 -

Chief Financial Officer | Somasekhar Reddy Devarinti 1.00 -

* Business support services included T support sery

by HO on behalf of us.

d) Terms and conditions of transactions with related parties
All the transaction with the related parties are made on terms equivalent to those thal prevail
end are unsecured and interest free.

[This page has been left blank intentionally]

ices charged by HO, Insurance services bill charged by HO, Conveyance charges & other charges paid

in arm's length transacfions. Oulstanding balances at the year-
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(Rupess in lakhs, ercept share dala, per share data and unies: olherwisz slated)

27. Disclosure in relation to Micro and Small enterprises 'Suppliers’ as defined in the Micro, Small and Medium
Enterprises Development Act, 2006

Particulars AS &t Asiat
31 March 2024 | 31 March 2023
(a) The principal amount remaining unpaid to any supplier as at the end of the year 91.64 119.27
(b) The interest due on principal amount remaining unpaid to any supplier as at the end of the year 2.93 -

(c)The amount of interest paid by the buyer in terms of seclion 16 of the MSMED Act 2006 along with
the amounts of the paymenls made to the supplier beyond the appainted day during each accounting - 2
year '

- Interest paid = B

- Payment to Suppliers - -

(d) Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the - -
MSMED Act.

(e) Amount of Inlerest accrued and remaining unpaid at the end of the year - =

(f) Amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest duss as above are actually paid to the small enterprise, for the purpose of - -
disallowance as a deduclible expenditure under the MSMED Act.
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Note 28 : Fair values

Set out belaw, is a comparison by class of the canying amounts and fair value of the Company's financial instruments, other than those with
carrying amounts that are reasonable approximations of fair values:

a) Fair value of financial assets:

Financial assets measured at amortised cost

Cash and bank balances

Trade receivables

Bank deposits having remaining malurity of more than 12
months

Interest accried on fixed deposils

Security Deposits

b) Fair value of financial liabilities:

[+

Financial liabilities measured at amortised cost
Trade Payable*

Borrowings
Other financial liabilities (including leasz liability)

Total

Carrying values

Fair values

Carrying values

Fair values

As at
31 March 2024

As at
31 March 2024

As at
31 March 2023

As at
31 March 2023

290.50 290.50 51.31 51.31
316.67 316.67 62.51 62.51

- = 10.00 10.00

- - 0.12 0.12
148.03 148.03 124.85 124.85
755.20 755.20 248.79 248.79

Carrying values Fair values Carrying values Fair values
As at As at As at As at

31 March 2024

31 March 2024

31 March 2023

31 March 2023

525.59 525.59 479.40 479.40
4,554 .50 4,554.50 1,751.97 1,761.97
2,871.29 2,871.29 3,700.55 3,700.55
7,951.38 7,951.38 5,931.92 5,931.92

*Management has assessed that cash and cash equivalents, trade payables approximale their carrying amounts largely due to the short-

term maturities of these instruments.

Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower
which in case of financial liabilites is average market cost of borrowings of the Company and in case of financial asset is the average
market rate of similar credit rated instrument. The company maintains policies and procedures to value financial assets or financial liabilities

using the best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to eslimate the fair values:

[This page has been left blank intentionally]




Sandhar Auto Castings Private Limited
Notes to financial statements for the year encled 31 March 2024
(Pup==z in lakhs, =« =pi shaie d2ta per shaie d
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Nole 29 : Fair Value Hierarchy

All financial insiiuments for which fair value is recognised or disclosed are catego isad within the fair value hieizichy, decdibied as folloes. Baced on the lowest tevel ingput that is sigaificant
to the fair value ri= surmient 85 2 while

Level 1: Quoied (unadjusi=) pric =3 in a0 live marke!s for idenlical 222 =13 or liahilities

Leveal 2: Valualion tec

= for which the o st level input that has a significant 9201 on the fair value me s surement are ob - cryable. sither dine Hy or indirectly.

Level 3: Valusiion techaiques for which the lowest level input which has a sigrificant effact on the fair value niesssament is not based an ebesrvable markel data.
The folluwing table provides the fair valug measursment hisraichy of the Company’s asce's and liabilitiss

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2024

Particulars As at Quoted Significant Significant As At Quoted Significant Significant
31 March 2024 pricesin observable  unobservable 31 March 2023 prices in observable  unobservable
active markets inputs inputs aclive markets inputs inputs
(Level 1) (Level 2) (Level 3) (Level 1) (Level 2) {Level 3)

Financial assels measured at amortised cost

Cash and cash equivaienis® - - 28050 51.31 a = 51.31
Trade rec=ivables - - 31667 62.51 = - 62.51
Bark deposits having remaining maturity of more - - = - 10.00 - - 10.00
than 12 months
Intersst accrued on fixed d..;-,.._ wity - - - & 012 - - 0.12
Security Deposits 148.03 - - 148.03 124.85 - - 124.85
Total 755.20 - - 755.20 248.79 - - 248.79
Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2024
Particulars As at Quoted Significant Significant As At Quoted Significant Significant
31 March 2024 prices in observable unobservable 31 March 2023 prices in observable unobservable
active markets inputs inputs active markets inputs inputs
{Level 1) {Level 2) (Level 3) (Level 1) (Level 2) (Level 3)
Financial liabilities measured at amortised cost
Trade Payabie® 525.59 - - 5 479.40 - - 479.40
Borrowings 4 554 50 - - 455450 1,751.97 - - 1,751.97
Other financial lishiiities (including leass liahilities) 2,871.29 - - 2,871.29 3,700.55 - - 3,700.55
7,951.38 - - 7,951.38 5931.92 - - 5931.92

“ Management has assessed that cash and cash equivalents, trade payables approsimate their carrying amounts largely due to the sharl-lerm miaturilies of these inslumerts.

There have been no transfers betwesn Level 1 and Level 2 during the periad.
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(Rupees in lakhs, excepl share data per share data and uniess olherwise stated)

Note 30 : Financial risk management objectives and policies

The board provides written principles for overall risk management, as well as policies covering specific areas, such as credit risk and
investment of excess liquidity.

The Company is exposed to market risk, credit risk and liquidity risk.

A. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fiuctuate because of changes in market

prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commaodity risk. Financial instruments affected by market risk borrowings, short term deposits and derivative financial instruments.

i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rales.

The Company is not exposed to interest risk.

ii) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's
operaling activities (when revenue or expense is denominated in a foreign currency).

Company is not exposed to foreign currency sensitivity because Company does not have any outstanding foreign currency exposure
as on 31 March 2024

A. Credit Risk
There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as
such Company does not have any Trade Receivables.

B. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company’s objective is to, at all times maintain oplimum levels of liquidity to meet its cash and
collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments.

As at On demand | Lessthan3 | 3to12 months | 1to 5years | > 5 years Total

31 March 2024 months

Trade payables - 525.59 - - - 525.59

Borrowings - 2433 1,208.05 3,322.13 - 4,554.51

Other financial liabilities 1,137.94 313.48 1,782.62 - 3,234.04

Total - 1,687.86 1,521.53 5,104.75 - 8,314.14

As at 31 March 2023 Ondemand | Lessthan3 |3to12 months | 1to5years | > 5 years Total
months

Trade payables - 479.40 - - - 479.40

Borrowings - 65.00 105.44 1,581.53 - 1,751.97

Other financial liabilities - 1,707.89 303.28 2,199.76 - 4,210.93

Total - 2,252.29 408.72 3,781.29 - 6,442.31




Sandhar Auto Castings Private Limited

Notes to financial statements for the year ended 31 March 2024

(Rup==2 in lakhs, =xcept share dala. per share data and unle 3 otheiwis= stalecl)

Note 31 : Leases
a) Company as a Leasee

The company has leases for Office & Factory buildings. With the x=
s=is and a le

refiecte=d on the balance sheet as a right of use =«
fiom other assel

E1S.

Each lease generally imposs restriction thal uniess there is a conlractual right for the company to sublease the 3

ion of shart term lea

=3 and [2as=3 for low value underlying a
2 liabifity. The company has piesented its right of use s

=15 in balance shee

=l to anolher parly, the right of use 2

=S gach
nest

leaceis
sepraralely

selg

can only be used by the company. The company is Prohibited from selling or pledging the underlying assels as security. Further, the company is required to pay

maintainance fess in accordance with lease conlracts,

(i) Lease Liabilities

: As on 31 March As on 31st
Farticulars 2024 March 2023
Current 290.44 253.41
Non Current 1,5648.63 1,839,868
(i) Amount recognised in statement of profit or loss

PR . As on 31 March As on 31st
Lease liability included in the balance sheet 2024 March 2023
Depreciation on right use zssels 418.89 62.40
Inlerest on lease liabilities (Included in interest expenses) 147.43 30.64
Expenses relating short term leases 2.48 0.30
Net Impact on statement of Profit and loss 568.80 93.34
i) Amount recognised in cash flow statement
Partietiars As on 31 March | As on 31st

2024 March 2023

Payment of lease liabilities- Payment and Inlersst 403.63 72.42

(iv) Paymenls associaled with short term leases of equipment and vehicles and all leases of low value assels are recognsied in a straight line method basis as
an expense in Statement of Profit and ioss. Short term leases are lzases with a l2ass term of 12 months or less, low value assels comprise small ilems of

office furniture

(v) Maturity of Lease liabilities
Future minimum leasz liahilities are as follows:

Minimum lease Payments due
ShMareh<024 ;‘::ﬁ Ziak 1-2 Years |2-3 Years |More then 3 years |Total
Lease Payments 417.19 433.63 460.35 868.64 2,199.81
Minimum lease Payments due
3, farch 2023 ‘];::: thens 1-2 Years |2-3 Years [More then 3 years |Total
Lease Payments 403.63 417.19 | 434.20 1,348.37 2,603.39

Note 32 : Commitments and contingencies

a) Capital commitment

Eslimated amount of contracis remaining to be executed on capital account (net of advances) and which have been provided for in the financial statmements,
amounts to ¥ 51.97 lakhs (March 31, 2023 : ¥1536.62 lakhs)

b) Contingent liabilities

There are no Contingent liabilities outstanding as at 31 March 2024

Note 33:
i) Earnings in foreign exchange - NIL
i} Expenditure in foreign currency - NIL
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(All amounts are in lakhs ¥ unless otherwise slaled)

Note 34: Employee Benefits

a) The Company makes contribution towards Employees Provident Fund and Empioyes’s State Insurance scheme. Under the rules of thess schemes, the
Company is required to contribute a specified percentage of payioll costs. The Company during the year recagnisad the following amount in the Stalement
of profit and loss account under company’s contribution to defined contribution plan.

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023
Employer's Conlribution to Provident Fund & Other Funds® 46.38 1.30
Employer’'s Contribution to Employee Stale Insurance 1.14 0.07

The contribution payable to these schemes by the Company are at the rales specified in the rules of the schemes.

b) Defined Benefit Plans

In accordance with Ind AS 19 "Employee benefits”, an actuarial valuation on the basis of "Projected Unit Credit Method” was carried out, through which the
Company is able to delermine the present value of obligations. “Projected Unit Credit Method” recognizes each period of service as giving rise to
addilional unit of employees benefit enlitlement and measures each unit separalely to built up the final obligation. The method is used in following casas -

i) Gratuity

The Company has a defined benefit grafuity plan for its employees. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act,
employee who has completed five years of service is enlitled to specific benefit. The level of benefits provided depends on the member's length of service
and salary at relirement age. The Company makes provision of such graluity asset or liability in the books of accounts on the basis of actuarial valuation
as per the proiected unit credit method in accordance with Ind As 19.

ii) Leave Encashment

The Company operales compensaled absences plan wherein every employee is enlitled to the benefit equivalent to 26 days leave salary for every
completed year of service subject to maximum 60 accumulalions of leaves. The salary for calculation of earned leave is last drawn salary. The same is
payable during the service, early retirement, withdrawal of scheme, resignation by employee and upon death of employee.

c) Movement of defined benefit obligation :
The amounls recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Gratuity Leave Encashment
Present value of obligation (Unfunded) (Unfunded)
April 01, 2022 0 0
Current service cost 4.77 1.67
Interest expense/ (income) 0 0
Total amount recognised in profit or loss 4.77 1.67
Benefits Paid 0 0
March 31, 2023 4.77 1.67
Current service cost 12.44 3.80
Inlerest expense/ (income) 0.35 012
Total amount recognised in profit or loss 12.79 3.92
Remeasurements
Gain due to change in financial assumplions 2.59 0.71
Loss due to experience (2.00) 0.86
Total amount recognised in OCI 0.59 1.57
Benefils Paid = (2.77)
March 31, 2024 18.15 4.40
d) Net Defined Benefit Cost/(Income) Included in the Statement of Profit & Loss
Gratuity Leave Encashment
(Unfunded) (Unfunded)
2023-24 2022-23 2023-24 2022-23

i) Service Cost 12.44 477 3.80 1.67
ii) Interest Cost 0.35 - 0.12 =
ii) Remeasurements 0.59 = 1.57 -

13.38 4.77 5.49 1.67
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Standalone Notes to Financial Statements for the year ended March 31, 2024
(Al amaunts are in lakhs T unlezs otherwise statad)

Gratuity

e) Amount included on account of measurement in Gratuity Valuation - OCI (Unfunded)
2023-24 2022-23
Other Comprehensive Income (OCH) 0.59 -
f) Actuarial Assumptions
The significant aclurial assumptions were as follows :
March 31, 2024 March 31, 2023

Discount rate 7.23% 7.38%
Salary growth rate 7.00% 6.00%
Mortality 100% of IALM (2012 - 14) 100% of IALM (2012 - 14)
Withdrawal rate
Upto 30 Years 10.00% 10.00%
From 31 to 44 years 3.00% 3.00%
Above 44 years 1.00% 1.00%

The eslimates of future salary increases, considered in actuarial valualion, take account of inflation, seniority, promotion and other relevant factaors, such
as supply and demand in the employment market.

g) Sensitivity analysis
A quantitative sensitivity analysis for significant assumplion as at March 31, 2024 is as shown below:

Change in assumption Impact on defined benefit obligation
Increase by Decrease by

March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Gratuity
Discount rale 0.50% 0.50% (1.49) (0.36) 1.66 0.40
Salary growth rate 0.50% 0.50% 1.66 0.40 (1.50) (0.37)
Leave Encashment
Discount rate 0.50% 0.50% (0.32) (0.12) 0.36 0.13
Salary growth rale 0.50% 0.50% 0.36 0.13 (0.33) (0.12)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumplions occurring at the end of the reporting year.

h) Defined benefit liability

Gratuity Leave Encashment
(Unfunded) (Unfunded)

The expected maturity analysis of undiscounted gratuity is as follows : As At As At As At As At

March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Less than a year 0.13 0.09 0.41 0.14
Between 1-2 years 0.11 0.07 0.21 0.06
Between 2-3 years 0.12 0.07 0.17 0.05
Between 3-4 years 0.47 0.07 0.14 0.05
Between 4-5 years 0.52 0.14 0.12 0.05
Between 5-6 years 0.41 0.13 0.11 0.04
Beyond 6 years 16.39 4.20 3.23 1.28
Total 18.15 4.77 4.40 1.67
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Sandhar Auto Castings Private Limited
Notes to financial statements for the year ended 31 March 2024

Note 36 : Other information

(i) The Campany does not have any Benami propedy. where any procesding has been iniliated or pending against the Campany for halding any
Benami property.

(ii) The Campany did not have any lransactions with Companies struck off.

(in) The Company doss not have any charges or salisfaction which is yel to be registered with ROC beyond the stalulory period.

(iv) The Company has not traded ar invested in Crypto currency or Virtual Currency during the respeclive financial years / period.

(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including forgign enlities (Intermediaries)
with the underslanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persans ar enlilies identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) provide any guarantes, security or the like to or on behalf of the Ulimale Beneficiaries

(vi) The Company has nol received any fund from any person(s) or enlity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing ar otherwise) that the

Company shall:

(a) directly or indirectly lend or invest in other persons or enlities idenfified in any manner whatsoever by or on behalf of the Funding Party
(Utimate Beneficiaries) or

(b) provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961).

(viii) The Company has not been declared willful defaulter by any bank or financial Inslitution or other lender.

(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Autharily in terms of sections 230
to 237 of the Act.

(x) The Company has complied with the the number of layers prescribed under of Section 2{87) of the Act read with the Companies (Restriction
on number of Layers) Rules, 2017.

(xi) The Company does not have any working capital loan and it is not filing any statement of inventories and trade receivables as per
covenants slaled in sanclion letler to the banks for working capital loan.

{ii) The Company did not have any long-term contracts including derivalive contracts for which there were any material [oreseeable losses,

Note 37:

Previous year figures have been re-groupedire-classified wherever considered necessary, so as to conform with those of current year,

As per our Report of even date altached
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