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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF Sandhar Auto Electric Solutions Private Limited.

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Electric Solutions Private
Limited (the “Company”), which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the “Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026 and its loss, total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Board’s Report including Annexures to Board's
Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not include
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

information; we are required to report that fact. We have nothing to report in this regard.

Management's Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
the preparation of these standalone financial statements that give a true and fair view of the financia
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financial performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:-

« Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
e appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
3 our opinion on whether the Company has adequate internal financial controls system in place and the
B \effectiveness of such controls.

%4/ the appropriateness of accounting policies used and the reasonableness of accounting estimates and
d5closures made by the management. r

onclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manncr that achicves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph h(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31, 2026 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2026 from being
appointed as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A", Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the

requirements of section 197(16) of the Act, as amended Being private company, Hence reporting as per

Section 197(16) is not required.

With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our

information and according to the explanations given to us: \
I.  The company does not have any pending litigations.

II.  The Company had not entered into any long term contracts including derivative canfracts.

III.  There was no amount which was required to be transferred to investors education & protection fraud.

a) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

— —— - e e oyt T e e e ——————y e Sememm =

“( ad Office: TO11-1074, 100 1 hmra REG Teadde Toswer. Netaji Subhush Place, Pitampura, New Delhi- 1|00H Ph: 01142502244,3562
Branch Off: Office No 4a 2ud Floor, Plot No.1 Minarch ]m»mﬂ Sector 41, Gurugram Haryana-122003
Ennil: info@servamail.in Webgite: www.serva.in




INDIA LY

& -: _l"._"._ r | |
L L]

s-.u,;?‘} Q/f/v [“\HHKL“

LIIARTFRFD A(’COU‘\IT TS

b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are

VI.

material either individually or in the aggregate) have been received by the Company from any person or
entity, including foreign entity ("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The company has not declared nor paid dividend during the year.

Based on our examination which included test checks, except for the instances mentioned below, the
Company has used accounting software for maintaining its books of account, which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the respective softwares:

(a) In the absence of reporting on compliance with the audit trail requirements in the independent
auditor's report of service organization, we are unable to comment whether audit trail feature of the
accounting software [operated by third-party service provider] was enabled and operated throughout the
year for all relevant transactions recorded in the accounting software used for maintaining general ledger
at the database level.

Further, for the periods where audit trail (edit log) facility was enabled and operated, we did not come
across any instance of the audit trail feature being tampered with. Additionally, the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central Government
in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in

paragraphs 3 and 4 of the Order.

For Serva Associates
Chartered Accountants
irm Registration Number: 000272N

UDIN: L6506 89 gCKC HULR3Z0p

Place: Delhi

Date:

0 2 MAY 2026
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Sandhar Auto Electric Solutions Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of subsection 3
of Section 143 of the Companies Act, 2013 (the “"Act")

We have audited the internal financial controls over financial reporting of Sandhar Auto Electric Solutions
Private Limited (the “Company”) as of March 31, 2026 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
ssing the risk that a material weakness exists, and testing and evaluating the design and operating

opinion on the Company'’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting.

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2026, based on the criteria for
internal financial control over financial reporting established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAI.

For Serva Associates

¥ip Number: 506898

UbIN:9 6506898 CKCHULE30D
Place: Delhi
Date: () 4 MAY 202
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Sandhar Auto Electric Solutions Private Limited.

To the best of our information and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that:

a(A). The company has maintained proper records showing full particulars, including quantitative details and
situation of property, Plant and equipment.

A(B). The company has maintained proper records showing full particulars of intangible assets.

b. All the assets have been physically verified by the management during the year at which, in our opinion, is
reasonable having regard to the size of the company and nature of its assets. No material discrepancies were

noticed on such verification.

c. The company is not in possession of any immovable property in the nature of fixed assets hence the provision
of para (i) (¢) are not applicable.

d. The Company has not revalued any of its Property, Plant and Equipment (including right of-use assets) and
intangible assets during the year.

e. As represented by management, no proceedings have been initiated during the year or are pending against the
Company as at March 31, 2026 for holding any benami property under the Benami Transactions (PI’Ohlbltlon) Act,
1988 (as amended in 2016) and rules made thereunder.

e

ii. ..
a. The physical verification of inventory has been conducted at reasonable intervals by the company & no
terial discrepancies were reported on physical verification of the inventory during the year. The inventory

s been taken as quantified, valued and certified by the management.

That the company has been sanctioned working capital limit from any banks or financial institutions in
cess of 5 Crores rupees and stock statements are filed with the banks.

ii. The Company has not granted any loans secured or unsecured to companies, firms, Limited liability partnerships
(LLP) or other parties covered in the register maintained under section 189 of the Companies Act and hence

provisions para (iii) are not applicable.

iv. The Company has not granted any loan/advances to directors and parties covered under section 185 and 186 of
the Companies Act, 2013 and hence provisions of paragraph (iv) are not applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under subsection (1) of
section 148 of the Companies Act, 2013 for the business activities carried out by the Company. Hence, reporting
under clause (vi) of the Order is not applicable to the Company.

vii. In respect of statutory dues:-
(a)In our opinion, the Company has generally been regular in depositing undisputed statutory dues, including
Goods and Services tax, Prowdent Fund Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
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duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues applicable to it with
the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, and other material statutory dues in
arrears as at March 31, 2026 for a period of more than six months from the date they became payable.

(b)According to the information and explanation given to us, there was no outstanding statutory dues which
have been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. (@) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause
3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans at the
beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short term basis have,
prima facie, not been used during the year for long-term purposes by the Company.

(€) On an overall examination of the financial statements of the Company, the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of the Order is
not applicable.

x. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made preferential allotment of shares in compliance with rules prescribed as
per relevant act. '

xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or reported during the

bort under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
nder rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
Apto the date of this report.

during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with
respect to applicable transactions with the related parties, where applicable and the details of related party
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transactions have been disclosed in the standalone financial statements as required by the applicable accounting

standards.
xiv. (@) The provisions of this para is not applicable to the company.

(b) Internal audit under section 138 read with rule 13 of company act is not applicable to the company therefore
clause (xiv) (b) of the order is not applicable.

xv. In our opinion during the year the Company has not entered into any non-cash transactions with its directors
or persons connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company.

xvi. (@) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.

xvii. The Company has incurred cash losses of Rs.593.36 lacs during the financial year covered by our audit and
Cash loss of Rs. 573.02 Lacs incurred in preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

xx. (a) CSR Provision under section 135 is not applicable on the company. Accordingly, reporting under clause
3(xx)(a) of the Order is not applicable for the year.

For Serva Associates
Chartered Accountants

Firm Reg?tWer: 000272N
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Place: Delhi
Datet g 4 pay 205
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Sandhar Auto Electric Solutions Private Limited
Balance Sheet As at 31 March 2026

(Rupees in lacs, except share data, per share data and unless otherwise stated)

. As at As at
e Soree 31 March 2026 31 March 2025
Assets
Non-Current Assets
Property, Plant and Equipment 3 776.56 690.99
Capital Work -In- Progress 4 0.00 110.65
Intangible assets under development 4 565.00 45.00
Other Intangible Assets 3A 74.17 109.82
Financial Assets

- Other Financial Assets 6B 0.18 0.18
Deferred Tax Assets 7A 56.87 11.42
Income-tax assets 7B 0.44 0.41
Other Non Current Assets 7C 1.46 8.30

064.68 976.77
Current Assets
Inventories 5 897.29 348.92
Financial Assets 6
- Cash And Cash Equivalents B6A 117.91 15.56
- Trade Receivables 6C 892.55 129.90
Other Current Assets 7C 733.91 335.11
2,641.66 829.49
Total Assets 3,606.34 1,806.26
Equity And Liabilities
Equity
Equity Share Capital 8 3,495.50 2,083.50
Other Equity 9 (1,582.77) (920.95)
Total Equity 1,912.73 1,162.55
Non Current Liabilities
Provisions 13 5.07 4.43
5.07 4.43
Current Liabilities
Trade Payables 10
- Outstanding dues to micro and small enterprises 537.70 120.24
- Qutstanding dues to parties other than micro and small enterprises 414.84 236.35
Financial Liabilities 11
- Borrowings 687.00 150.00
-Other Financial Liabilities 9.52 120.88
Other Current Liabilities 12 39.28 11.63
Provisions 13 0.20 0.18
Total Current Liabilities 1,688.54 639.28
Total Equity And Liabllities 3,606.34 1,806.26

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For Serva Associates

Membership Number: 506898

Place: New Delhi
Date : 04 May 2026

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

\}}‘:\

Vikas Puri

Director & Chief Executive

Officer

DIN 07889599

W
Ritu"Kalra

Chief Financial Officer

Place: Gurugram
Date ; 04 May 2026




Sandhar Auto Electric Solutions Private Limited
Statement of Profit and Loss for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars Note No. For the year ended 31 March For the year ended 31
2026 March 2025
| Revenue
Revenue from operations 14 2,081.04 312.28
Other Income 14A 0.52 0.10
Total Income 2,081.56 312.38
1} Expenses
Cost of raw materials consumed 15 2,015.06 310.04
Changes in inventories of finished goods and work-in-progress 15A (37.15) (10.08)
Employee Benefit Expense 16 143.36 196.83
Finance costs 16A 16.33 10.91
Depreciation and amortization expense 17 114.71 55.47
Other expenses 18 536.83 377.70
Total Expenses 2,789.14 940.87
1] Loss before exception item and tax (707.58) (628.49)
Exceptional Item 181 0.49 -
Iv  Loss before tax (708.07) (628.49)
v Tax expense:
(a) Current tax - N
(b) Deferred tax 7A 45.59 (37.48)
Total tax expense 45.59 (37.48)
VI (loss) for the year (i-Il) (662.48) (665.97)
Other Comprehensive Income
(A) Re-measurement (loss)/gain on defined benefit plan 18 A 0.80 5.89
Deferred tax credit/(expense) relating to above item (0.14) (1.01)
VIl other comprehensive income for the year 0.66 4.88
viil Total comprehensive loss of the period, net of tax (661.82) (661.09)
IX Earnings per share: (Face Value ¥ 10 per share) 19
1) Basic (Amount in ¥ ) (2.22) (4.07)
2) Dilluted (Amount in %) (2.22) (4.07)

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For Serva Associates

Chartered Accountants
saon

Firm's Registrationfg B0 2

Place: New Delhi
Date : 04 May 2026

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

S A
Vikas Puri Gurvinder Jeet\Sin

Director & Chief Executive Officer
DIN 07889599

Director

¢

Ritu Kalra
Chief Financial Officer

Place: Gurugram
Date : 04 May 2026




Sandhar Auto Electric Solutions Private Limited
Statement of Change in Equity for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

A. Equity Share Capital

Balance at the Beginning of the Reporting Year Changes in Equity Share Balance at the End of the Reporting Year
31 March 2026 Capital during the Period 31 March 2026
2,083.50 1.412.00 3.495.50
Balance at the Beginning of the Reporting Year Changes in Equity Share Balance at the End of the Reporting Period
31 March 2025 Capital during the Period 31 March 2025
833.50 1.250.00 2.083.50
B. Other Equity
Retained ocl
. Total
earnings
Balance at the Beginning of the Reporting year ended 31 March 2025 (254.84) (5.02) (259.86)
Changes during the period (665.97) 4.88 (661.09)
Balance at the End of the Reporting year ended 31 March 2025 (920.81) (0.14) (920.95)
Balance at the Beginning of the Reporting year ended 31 March 2026 (920.81) (0.14) (920.95)
Changes during the period (662.48) 0.66 (661.82)
Balance at the End of the Reporting year ended 31 March 2026 (1.583.29) 0.52 (1.582.77)

The accompanying notes form an integral part of these financial statements
As per our Report of even date attached

For Serva Associates For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

pA

Vikas Puri

Director & Chief
Executive Officer
Membershipwmber: 506898 DIN 07889599

074
Ritef Kalra

Chief Financial Officer

Place: New Delhi Place: Gurugram
Date : 04 May 2026 Date : 04 May 2026




Sandhar Auto Electric Solutions Private Limited
Cash Flow Statement for the year ended 31 March 2026

(Rupees in lacs, except share data, per share data and unless otherwise stated)

. For the year ended For the year ended 31
. 31 March 2026 March 2025
| Cash Flows From Operating Activities
Loss before tax (708.07) (628.49)
Adiustments for :
Interest income (0.52) {0.10)
Interest Expense 16.33 10.91
Depreciation and amortisation expenses 114.71 55.47
Operating profit before working capital changes (577.55) (562.21)
Adjustments for :
Increase in Trade Payables 595.95 310.41
(Decrease) in Financial Liabilities (0.80) (18.35)
Increase/{Decrease) in Other Liabilities 27.65 (0.52)
(Increase) in Trade Receivables (762.64) (129.46)
Increase/(Decrease) in Provisions 1.46 (22.73)
Decrease / (Increase) in Other Non Current Assets 6.83 (8.30)
(Increase) in Other Assets (405.42) (239.12)
(Increase) in inventories (548.37) (314.46)
Cash used in operating activities (1,662.89) (984.75)
Less : Income tax paid (0.03) (0.41)
Net cash used in Operating Activities (1,662.92) (985.16)
Il Cash Flows From Investing Activities
Acquisition of property, plant & equipment Including CWIP (167.92) (398.47)
Interest received 0.52 0.10
Net cash Flow From Investing Activities (167.40) (398.37)
Il Cash Flows From Financing Activities
Proceeds From Issue of Share Capital (refer below note A) 1,412.00 1,250.00
Proceeds from short-term borrowings (net) 537.00 150.00
Finance cost paid (16.33) (10.91)
Net cash flow from financing activities 1,932.67 1,389.09
Net increase in Cash & cash equivalents (I+lI+lll) 102.35 5.56
Cash & cash equivalents as at end of the period 117.91 15.56
Cash & cash equivalents as at the beginning of period 16.56 10.00
102.35 5.56

Net Change In Cash & Cash Equivalents

Note A: Proceeds from the issue of share capital include a loan of 150 lakhs taken from STL in FY'25 (the parent company), which was subsequently

converted into equity share capital in FY'26.

The accompanying notes form an integral part of these financial slatements

As per our report of even date attached

For Serva Associates

Membership Number: 506898

Place: New Delhi
Date : 04 May 2026

For and on behalf of Board of Directors of
Sandbhar Auto Electric Solutions Private Limited

\

A

Vikas Puri
Director & Chief
Executive Officer
DIN 07889599

o/
Ri alra

Chief Financial Officer

Place: Gurugram
Date : 04 May 2026




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
{Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 1: Corporate Information

Sandhar Auto Electric Solutions Private Limited is a Private Limited Company incorporated in India on 06 January 2022 under the Provision of
Companies Act 2013. The Company is incorporated with the objective of manufacturing, assembling, installations, commissioning, supply, trading of
parts/ components of Battery Electric Vehicles, Hydrogen Fuel Cell Vehicles, Bio Fuel based technology Vehicle and any other Advanced Automotive
Technology Vehicles and warehousing of all kinds of components, spare parts related to the above. The registered office of the company is located at Plot
No. 13, Sector-44, Gurugram-122002.

Note 2:

Statement of Compliance: In accrordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the date of
incorporation.

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
read with section 133 of the Companies Act, 2013 and relevant presentation requirements of the Companies Act 2013. The financial statements have
been prepared in accordance with the historical cost convention except for certain financial instruments that are measured at fair value as required under
relevant Ind AS.

The financial statements are presented in 2 and all values are rounded to the nearest Lacs upto two decimal places except otherwise stated.

Note 2.1: Material accounting policies

a)

b

~—

Significant accounting judgements. estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Judgements:
In the process of applying the Company's accounting policies, management has made the following judgements, which have the most significant effect on
the amounts recognised in the financial statements:

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Estimates and Assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against which the
losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in
which the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making
this assessment.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of trading

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

c)

Liabilities:

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) It is held primarily for the purpose of trading

(c) It is due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

Property, Plant and Equipment

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Such cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials
and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss within other income.

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful life specified in schedule Il to the Companies Act, 2013 except
in the following cases where useful life has been estimated by the Management :-

Asset Category Useful Lives estimated by Management (years)
Factory Buildings 30 years
Other Buildings 60 years
Carpeted RCC Roads 10 years
Tube wells 5 years

Plant and Machinery 7.5 years -15 years
Electrical Installations 10 years
Office Equipment 5 years
Racks and Bins 10 years
Furniture & Fixtures 10 years
Commercial Vehicles 8 years
Tools, Moulds and Dies 6 years

Depreciation is calculated on a pro-rata basis from the date of additions. On assets sold, discarded, efc. during the year, depreciation is provided up to
the date of sale/discard. Assets costing up to 25,000 are fully depreciated in the year of acquisition. Further, the Schedule Il to the Companies Act, 2013
requires that useful life and depreciation for significant components of an asset should be determined seperately. The identification of significant
components is matter of technical judgement and is to be decided on case to case basis; wherever applicable.

The management has estimated, supported by independent assessment by technical experts and protessionals, the useful llves of the following classes of
assets:

+ The useful lives of temporary erection is estimated one year, which is lower than those indicated in Schedule Il to the Act.
« Computers (Servers and networks) are depreciated over the estimated useful lives of three years, which is lower than those indicated in Schedule Il to

the Act.
- Non Commercial Vehicles are depreciated over the estimated useful lives of six years, which is lower than those indicated in Schedule Il to the Act.

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment
to be recognised in statement of profit and loss as and when incurred.

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the reporting date.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

d) Intangible assets

h)

)

~—

Recognition and measurement

Intangible assets that are acquired by the Company to be measured initially at cost. Intangible assets with finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Borrowing costs

Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Foreign currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees (') which is also the Company's functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and
expends cash. All the financial information presented in * except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivative (Forward contract)

The company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, including foreign exchange forward
contracts. Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their
fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately

Revenue Recognition
Revenue to be recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Revenue to be measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

(iv) Other income: Other income comprises interest income which is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Inventories

Inventories are stated at lower of cost and net realisable value. Cost is determined using the first in, first out basis. The cost of finished goods and work in
progress comprises raw materials, direct labour, other direct costs and related production overheads. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale. The Cost in case of Work-in-
Progress and finished goods to be inclusive of allocable manufacturing overheads. The Provision for obsolescence to be made whenever necessary.

Leases

Finance lease

Leases of property, plant and equipment are classified as finance leases where the lessor has substantially transferred all the risks and rewards of
ownership to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases.

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019,
issued by the Ministry of Corporate Affairs, Government of India, vide notification dated March 30, 2019. These Rules came into force w.e.f. April 1, 2019.
Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

k) Employee's Benefits

Short Term Employee Benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-
term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another ind AS requires or
permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-term compensated absences, bonus and ex-gratia
etc. are recognised in statement of profit and loss in the period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash bonus or profit-sharing plans if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably. If the amount already paid exceeds the undiscounted amount of the benefits, the Company recognises that excess as an asset
/prepaid expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no legal
or constructive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are
recognised as an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other
obligations other than the contribution payable to the respective trusts.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum
payment to vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective
employee’s salary and the tenure of employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for
gratuity benefits payable in future based on an independent actuarial valuation report using the projected unit credit method as at the year end.

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields
available on Government bonds at the reporting date with a term that matches that of the liabilities.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained eamings in the statement of changes
in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs.
Curtailment gains and losses are accounted for as past service costs.

Other Long Term Employee Benefits

As per the Company’s policy, eligible leaves can be accumulated by the employees and carried forward to future periods to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and upon
death of employee. The scale of benefits is determined based on the seniority and the respective employee’s salary. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this entitement. The obligation is measured on
the basis of independent actuarial valuation using the projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding Interest and If applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes
in equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs.
Curtailment gains and losses are accounted for as past service costs.
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(Rupees in lacs, except share data, per share data and unless otherwise stated)

]

m)

Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of discount
is recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed.

Decommissioning costs

Liability for decommissioning costs is provided for those lease amrangements where the Company has a binding obligation at the end of the lease period
to restore the leased premises in a condition similar to inception of lease. Provision for decommissioning costs is provided at the present value of
expected costs to settle the obligation using discounted cash flows and is recognised as part of the cost of that particular asset. The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the discount is recognised in the
income statement as a finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the
estimated future costs or in the discount rate applied are added to or deducted from the cost of the asset.

Financial instruments

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

The category applies to the Company’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc.

A debt instrument is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and

(if) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The accretion of
EIR is recorded as an income or expense in statement of profit and loss. The losses arising from impairment are recognised in the statement of profit and
loss. .

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value.

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the
fair value. The Company makes such election on an instrument by- instrument basis. The classification is made on initial recognition and is irrevocable. If
the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer
the cumulative gain or loss within equity. Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in
the statement of Profit and Loss.

De-recognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all
the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs. i

The Company's financial liabilities include trade and other payables, security deposits received etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

Financial liabilities at Amortized cost

Loans and borrowings

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.
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n) Impairment of financial assets

[+)

p

q)

)

-~

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., frade and other
receivables, security deposits, loan to employees, etc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it to be recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.

Impairment of non-financial assets

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to
determine whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit ('CGU') is the greater of its value in use or its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (‘'CGU').

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement
of profit and loss.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All HESEIS HHY 1ADIIUSS TOF WRILH Yair Vailg 1S measuraa or aisciossy I the HHENCIE) SIEEn dre tateygoHsey within g 12in vaiue Higidieny, ueserivey
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI) or in
equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
bferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

red tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax-assets g
d&ferred taxes relate to the same taxable entity and the same taxation authority.

urrent tax liabilities and




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

n

s)

t)

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or

less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity
shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of ali the dilutive potential
equity shares into equity shares.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow
of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in
the period in which the change occurs.

(This space has been intentionally left blank)
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Notes to financial statements for the year ended 31 March 2026
(All are In lakh ¥ unless otherwise stated)

Note 3: Property, Plant and Equipment

Particulars Building Plant and Furniture and Office Computers Total
equipment fixtures eguipment

Gross Carrying Value (Deemed Cost)
As at 01 April 2024 413 139.95 20.34 24.27 3.25 191.94
Additions made during the year - 522.19 8.30 5.35 15.33 551.17
Disposals/ adjustments during the year - - - - - -
As at 31 March 2025 413 662.14 28.64 29.61 18.58 743.11
Additions made during the year - 158.13 - 0.43 5.07 164.62
Disposals/ adjustments during the year - - - - - -
As at 31 March 2026 413 821.27 28.64 30.04 2365 907.73
Accumulated depreciation

As at 01 April 2024 0.03 4.56 0.86 0.42 0.40 6.27
Depreciation charge for the year 4.09 30.73 284 5.22 295 45.84
Disposals/ adjustments during the year - - - - - -
As at 31 March 2025 4.13 35.29 3.70 5.64 335 52.11
Depreciation charge for the year - 63.70 286 5.64 7.06 79.06
Disposals/ adjustments during the year - - - - -
As at 31 March 2026 413 98.99 6.36 11.28 10.41 131.17
Net Carrying Value
As at 31 March 2026 0.00 722.28 2228 18.76 13.24 776.56
As at 31 March 2025 0.00 626.85 2494 23.97 15.23 690.99

(This space has been intentionally left blank)
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Notes to financial statements for the year ended 31 March 2026
(All amounts are in lakh ¥ unless otherwise stated)

Note 3A: Intangible Assets

Particulars Intangible Asset Total

Gross Carrying Value (Deemed Cost)

As at 1 April 2024 7.78 7.78
Additions made during the year 111.85 111.85
Disposals/ adjustments during the year - -
As at 31 March 2025 119.63 119.63
Additions made during the year (0.00) (0.00)
Disposals/ adjustments during the year - -
As at 31 March 2026 119.63 119.63
Accumulated depreciation

As at 1 April 2024 0.18 0.18
Depreciation charge for the year 9.63 9.63
Disposals/ adjustments during the year = -
As at 31 March 2025 9.81 9.81
Depreciation charge for the year 35.65 35.65
Disposals/ adjustments during the year € =
As at 31 March 2026 45.46 45.46
Net Carrying Value

As at 31 March 2026 74.17 74.17
As at 31 March 2025 109.82 109.82

(This space has been intentionally left blank)
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Notes to financial statements for the year ended 31 March 2026

(All amounts are in lakh ¥ unless otherwise stated)

Note 4 : The details of Capital work in progress is as follows:

As at As at
31 March 2026 31 March 2025
Capital work in progress 55.00 155.65
55.00 155.65
a) Breakup of Capital Work in Progress is as follows:
As at As at

31 March 2026

31 March 2025

Plant & Machinery 0.00 110.65
Intangible assets under development 55.00 45,00
55.00 155.65
Capital work in progress aging schedule
As at 31 March 2026
Amount in CWIP for a period of
Rarticulars Less than 1 year 1-2 years 2-3 years More than Total
3 years
Projects in progress 0.00 - - 0.00
Total 0.00 - - - 0.00
As at 31 March 2025
Amount in CWIP for a period of
. Less than 1 year 1-2 years 2-3 years LR T Total
3 years
Projects in progress 76.86 33.79 - - 110.65
Total 76.86 33.79 - - 110.65
Intangible assets under development aging schedule
As at 31 March 2026
Amount for a period of
Intanyible assels under development Mute Lhen
Less then 1 year | 1-2 Years 2-3 Years |3 Years Total
Projects in Progress 10.00 45.00 - - 55.00
Projects temporarily Suspended - - - - -
As at 31 March 2025
Amount for a period of
Intangible assets under development More then
Less then 1 year | 1-2 Years 2-3 Years |3 Years Total
Projects in Progress - 45.00 - - 45.00
Projects temporarily Suspended - - - - -
CWIP and Intangible Under Development completion schedule
To be completed in
Particulars More then
Less then 1 year | 1-2 Years 2-3 Years |3 Years Total
Capital work in Progress 0.00 - - - 0.00
Intangible Under Development completion schedule 55.00 - - - 55.00

(This space has been intentionally left blank)
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(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 5: Inventories As at As at
31 March 2026 31 March 2025
Raw materials (at cost) (refer note a) 839.80 321.31
Work in progress (at cost) (0.00) 10.08
Finished goods (at lower of cost and net realisable value) 47.23 -
Stores and spares (at cost) 10.26 17.53
897.29 348.92
Provision for Slow Moving Inventory - -
Total inventories at the lower of cost and net realisable value 897.29 348.92

Note a: Above includes inventory in transit pertain to sales of goods of Rs. 30.09 Lacs & purchase of Goods amounting Rs. 2.96 lacs

Note 6 : Financial Assets

- Asuar - Asat
6A. Cash And Cash Equivalents 31 March 2026 31 March 2025
Balances with Banks:-
On Current Accounts 117.65 15.56
Cash on hand 0.26 c
117.91 15.56

a) For the purpose of the statement of cash flow, cash and cash equivalents comprise of the following:

As at As at
31 March 2026 31 March 2025
Balances with Banks:-
On Current Accounts 117.65 15.56
Cash on hand 0.26 -
117.91 15.56
As at As at
Note 6B : Other Financial Assets 31 March 2026 31 March 2025
Security Deposits 0.18 0.18
0.18 0.18
Non Current ) 0.18 0.18
Current - -

a) The Company has determined its security deposits not to be in the nature of loans and accordingly have been classified as part of other financial assets.

Note 6C: Trade Recelvables As at As at
31 March 2026 31 March 2025
Trade Receivables Considered Good- Unsecured 892.55 129.90
892.55 129.90
Trade Recelvabl | hedule as on 31 March 2026
Qutstanding for following periods from due date of payment
Particulars E Total
Easetii| SmOnths =¥ 1-2 years 2-3years | More than 3 years
6 months year
(i) Undisputed Trade receivables — considered good 887.74 4.63 0.18 - - 892.55
(i) Undisputed Trade receivables —which have significant
increase in credit risk - - - - = o
(i) Undisputed Trade recsivables — credit impaired - - < - - %
(iv) Disputed Trade receivables — considered good - - - - - -
(v) Disputed Trade receivables — which have significant
|increasa in credit risk - - - - . -
(vi) Disputed Trade receivables — credit impaired - - . - - »
Less: Allowances for expected credit loss - - - - - -
Net Trade recelvables - - - - z :
Trade Recelvables ageing schedule as on March 31, 2025
Outstanding for following periods from due date of payment
Particulars - Total
Lessthanl] §montfis/-} 1-2 years 2-3 years | More than 3 years
6 months year
(i) Undisputed Trade receivables — considered good 128.80 P . = - 129.90

(i) Undisputed Trade receivables — which have significant

increase in credit risk - - - ~
(i) Undisputed Trade receivables — credit impaired - - - - -

(iv) Disputed Trade receivables — considered good - - - - -
(v) Disputed Trade receivables — which have significant
increase in credit risk = = = - =

(vi) Disputed Trade receivables — credit impaired = & = = =

Less: Allowances for expected credit loss - - = - =

Net Trade receivat - - = - -
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Notes to financlal statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note : 7A Income Taxes

a) The major components of income tax expense for the years ended 31 March 2026.

Tax expense
Current tax
Deferred tax

Income tax expense reported in the statement of profit
or loss

b) Reconclllation of tax exp and the

Accounting profit before tax from continuing operations
Accounting profit before income tax

At India’s statutory income tax rate of 17.16%

Deferred tax not created on Loss

Others

At the Income tax rate of 17.16%

Income tax expense reported in the statement of profit and
loss

¢) Deferred tax:

Deferred tax assets relates to the following:
MSME Disallowance

Unabsorbed Depreciation

Emplovee Benefits

Deferred tax llabllity
Property, Plant and equipment and intangible assets

Total Deferred Tax Assets/{liablities) (Net)

As at
31 March 2026

(45.45)

As at
31 March 2025

38.49

ing profit muitiplled by India’s domestic tax rate for 31 March 2026.

(45.45) 38.49
For the year ended 31 For the year ended
March 2026 31 March 2025
{708.07) (628.49)
(121.50) (107.85)
74.05 144.52
2.01 1.82
(45.45) 38.50
(45.45) 38.49
0.00 0.00
For the year ended 31 For the year ended
March 2026 31 March 2025
25.66 -
47.13 22.06
0.80 0.79
73.69 22.85
16.83 11.43
16.83 11.43
56.87 11 %

1. The Company offsets tax assets and liabiltties if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabiliies relate to income taxes levied by the same tax authority.
2.The deferred tax asset (DTA) on business losses previously recognized is being reversed due to the non-availability of sufficient taxable profits in the

foreseeable future.

Note 7B : Income Tax Assets

Advance tax (Net of Provision for tax and TDS recoverable)

Note 7C : Other Assets

Balance With Stalutory/ Government Authorities
Prepaid Exp.

Advance to Employees

Other Advance

Capital Advance

Total

Non Current
Current

As at As at
31 March 2026 31 March 2025
0.44 0.41
0.44 0.41
As at As at
31 March 2026 31 March 2025
697.65 324.98
4.84 2.77
- 0.18
32.04 8.03
0.84 7.45
735.37 343.41
1.46 8.30
733.91 335.11

(This space has been intentionally left blank)
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Note 8 : Share Capltal

Authorised Share Capital
3,50,00,000 equity shares of Rs. 10 each**

Issued, subscribed and fully pald up
3,49,55,000 equity shares of Rs 10 each**

a) Reconclliation of authorised, Issued and subscribed share capltal:

Reconclliation of authorised share capltal as at year ended 31 March 2026 :

Balance at the Beginning of the period

Equity shares issued during the period
Balance as on 31 March 2026

Reconciliation of authorlsed share capltal as at year ended 31 March 2025 :

Balance at the Beginning of the period
Equity shares issued during the period
Balance as on 31 March 2025

Il. Reconclllation of Issued and subscribed share capltal as at year ended 31 March 2026 :

Balance at the Beginning of the period
Equity shares issued during the period
Balance as on 31 March 2026

Balance at the Beginning of the period
Equity shares issued during the period
Balance as on 31 March 2025

b. Termsirights attached to Equity Shares

As at
31 March 2026

As at

31 March 2025

3,500.00 2,500.00
3,500.00 2,500.00
3,495.50 2,083.50
3,495.50 2,083.50
No. of shares** (Amount)
2,50,00,000 2,500.00
1,00,00,000 1,000.00
3,50,00,000 3,500.00
No. of shares** {Amount)
1,50,00,000 1,500.00
1,00,00,000 1,000.00
2,50,00,000 2,500.00
No. of shares*™* (Amount)
2,08,35,000 2,083.50
1,41,20,000 1,412.00
3,49,55,000 3,495.50
No. of shares™ (Amount)
83,35,000 833.50
1,25,00,000 1,250.00
2,08,35,000 2,083.50

The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of Equity shares is entitled to one vote per share. In the event of liquidation of the

company, the holders of equity shares will be entitied to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to

the number of equity shares held by the shareholders.

During the Year, The Loan amounting Rs. 150 lacs availed from the STL "Parent Company” in previous year has been converted into issuance of Equity shares.

c. Detalls of shareholder holding more than 5 percent shares In the company
As at 31 March 2026 As at 31 March 2025
No. of shares™ % holding No. of shares™ % holding
Sandhar Technologies Limited 3,49,54,899 99.99% 2,08,34,999 99.99%
Mr Jayant Davar 1 0.01% 1 0.01%
Detalls of shares held by promoters
As at 31 March 2026
No. of shares atthe = Change during the No. of shares at the % change during
P o
§.No. Promoter Name beginning of the period period end of the perlod " of Total Shares the periud
1 Sandhar Technologies Limited 2,08,34,999 1.41,20,000 3,49,54,999 100.00% 100.00%
Equity shares of 10 each fully paid
2 MrJayant Davar* 1 - 1 0.00% -
Equity shares of 10 each fully paid
2,08,35,000 1,41,20.000 3,49,55,000 100% 1.00

As at 31 March 2025

No. of shares at the

Change during the

No. of shares at the o of Total Shares

% change during

SENoYEromoter Name beginning of the period period end of the perlod the perlod
1 Sandhar Technologies Limited 83,34,99¢ 1,25,00,000 2,08,34,999 100.00% 100.00%
Equity shares of 10 each fully paid
2 MrJayant Davar* 1.00 0.00% 0.00%
Equity shares of 10 each fully paid
83,35,000 100% 100%
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Note 9 : Other equity (Refer Note "a") As at As at
31 March 2026 31 March 2025

Retalned Earnings

Balance at the beginning of the year (920.95) (259.86)

Loss for the year (661.82) (661.09)

Balance at the end of the year {1,582.77) (920.95)

Note:

a) For movement during the year in other equity, refer "Statement of Change in Equity™.

Note 10 : Trade Payable As at As at
31 March 2026 31 March 2025

Total outstanding dues of micro enterprises and small enterprises 537.70 120.24

Total outstanding dues of creditors other than micro enterprises and small enterprises 414.84 236.35

952.54 356.58

Trade Payables ageing schedule as on 31 March 2026

[o] ding for followling perlods from due date of payment
Particulars
Unbilled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
(1) MSME 308.82 228.88 - - - 537.70
(ii) Others 310.91 103.93 - - - 414.34
(iii) Disputed dues — MSME - - - = = =
(iv] Disputed dues — Others = = = - = o
Trade Payables ageing schedule as on 31 March 2025
Particulars Outstanding for g perlods from due date of payment
Unbliled dues Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 58.60 61.64 - - 120.24
{ii) Others 116.54 119.81 - - - 236.35
(iif) Disputed dues — MSME = < - - = =
iv) Disputed dues — Others - - N = - =

(This space has been intentionally left biank)
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Note 11 : Financial Liabllities

11A: Borrowings

Cash credit from banks (secured) (refer note A)

Loans from Related parties (refer note B)

Current
Non Current

As at
31 March 2026

687.00

687.00

687.00

As at
31 March 2025

150.00
150.00

150.00

(A) Cash credlits Fund Based limit from ICICI bank of Rs. 1000 Lakhs in form Cash Credit / Working Capital Demand Loan Letter of Credit from
bank.As on March 31, 2026 , Rs. 687 Lakhs is oustanding bearing interest rate @ 8.30% p.a.

Following security/ charge has been created-

(i) First exclusive charge on present and future stocks and book debts of the borrower
(ii) First exclusive charge on all movable and immovable fixed assets of the company

(iit) Corporate gurantee of Sandhar Technologies Limited
(iv) Demand promissory note and letter of continuity.

11B: Other Financlal Liabliitles

Creditor for Capital Goods (refer note B)

Payable to employees

Current
Non Current

Note 12 : Other Current Llabllities

Statutory Dues
Advance from customer

Note 13 : Provisions

Provislon for Employee Benefils
Compensated Absences
Gratuity

Current
Non Current

6.12
3.40
9.52

9.52

As at
31 March 2026

36.92
236

39.28

As at

31 March 2026
1.35

3.92
527

0.20
5.07

{This space has been intentionally left blank)

116.68
4.20
120.88

120.88

As at
31 March 2025

7.06
4.57

11.63

As at
31 March 2025

0.95
3.66
4.61

e

0.18
443
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Note 14 : Revenue from Operations

Sale of products*®

“refer to note no. 26

Note 14A : Other Income

Other income

Note 15: Cost of Materlals Consumed

Inventories at the beginning of the year
Add: Purchases

Less: Inventory at the end of the year

Note 15A : Changes In inventories of finished goods and work-In-progress

Closing Inventories
Finished goods
Work in progress
Total (A)

Opening inventories
Finished goods

Work in progress
Total (B)

Note 16 : Benefit Exp

Salaries, Wages and Bonus

Contribution to provident and other funds
Gratuity Expenses

Staff Welfare

Note 16A : Finance Cost

Interest paid to Others*
Bank Charges
Interest paid on WCDL

*Interest booked related to Sandhar Technologies Limited (Holding Company) amount of Rs. 3.91 lacs as on 31 March 2026 (31st March 2025 : Rs.

annuol rota of intaract of 8 6%

Note 17 : Depreclation & Amortization Costs

Depreciation on Property, Plant And Equipment

Amortisation on Intangible Assels

For the year ended 31 March For the year ended 31
2026 March 2025

2081.04 312.28
2,081.04 312.28_

For the year ended 31 March For the year ended 31
2026 March 2025

0.52 0.10

0.52 0.10

For the year ended 31 March For the year ended 31
2026 March 2025

321.31 23.04

2,533.55 608.31

2,854.86 631.35

839.80 321.31

2,015.06 310.04

For the year ended 31 March

For the year ended 31

2026 March 2025
47.23 -
(0.00) 10.08
47.23 10.08
10.08 -
10.08 -
{31.15) (10.08)
For the year ended 31 March For the year ended 31
2026 March 2025
131.48 179.51
2.47 11.33
0.75 1.22
8.66 4.77
143.36 196.83

For the year ended 31 March

For the year ended 31

2026 March 2025
10.97 10.91

0.11 -

5.25 =
16.33 10.91

. 7.03 lacs) at an

For the year ended 31 March For the year ended 31
2026 March 2025

79.06 45.84

35.65 9.63

114.71 55.47
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Note 18 : Other Expenses

Consumption of Stores and Spares
Packing Material
Job work charges
Rent
Rates and taxes
Insurance
Freight and forwarding charges
Bad & Doubtful Debts
Prototype Development Charges
Power & Fuel
Repairs and maintenance
- Buildings
- Plant and machinery
- Others
Testing & Inspection Fee

Auditor's Remuneration (Refer below)

Legal and Professional
Travelling and Conveyance
Royalty

Foreian Exchangs Fluctuations
Exclusivity Fees

Miscellaneous Expenses

a) Detalls of payment made to audltors Is as follows:

Payment to Auditors
- Statutory Audit

- Tax Audit
- Other Services

Note 18.1 : Exceptional ltems

Gratuity Expense
Leave Encashment Expense

For the year ended 31 March For the year ended 31
2026 March 2025
6.80 #

32,65 4.23
124.72 4.89
22,70 20.43
9.24 7.79
6.26 0.87
137.23 5
0.18 &
48.99 147.65
13.40 4.42
1.39 -
12.15 -
26.43 16.49
5.30 7.26
1.30 0.20
1.65 16.48
24.47 32.66
28.98 0.72
15.59 3.19
12.00 84.00
5.50 26.45
536.83 377.70
0.75 0.20
0.40 2
0.15_ -
1.30 0.20

For the year ended 31 March For the year ended 31
2026 March 2025
0.31 -
0.18 =
0.49 .

That Due to change in New Labour Rule,2025, company has made assessment of effect due to change in policy and accordingly recognise the effect of it as "exceptional

item”

Note 18A. Comp ts of other compr

Re-measurement (gain)/ioss on defined benefit plans
Tax impact on re-measurement gain on defined benefit plans

Note 19 : Earnings Per Share (EPS)

Net (Loss) after tax as per Statement of profit and loss
Weighted average number of equily shares for basic and diluted EPS

(in numbers)

Baslc/Diluted Eamnings per share (in Rupees)

For the year ended 31 March For the year ended 31
2026 March 2025
(0.80) (5.89)
(0.14) (1.01)
(0.66) (4.88)
For the year ended 31 March For the year ended 31
2026 March 2025
(662.48) (665.97)
298.07 163.65
(2.22) (4.07)

(This space has been intentionally left blank)
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Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 21 : Related party transactions

a) List of related parties Relationship

Sandhar Technologies Limited Holding Company

Sandhar Ascast Private Limited Subsidary of Holding Company
Abhishek Chopra (upto 13th Jan,2026) |KMP

Ritu Kalra KMP

b) Transactions with related parties

Particulars

For the year ended 31 March 2026

For the year ended 31 March
2025

Sandhar Technologies Limited

Allotment of equity share capital 1,412.00 1,250.00
Expenses incurred on behalf 33.25 80.28
Rent 26,33 20.78
Purchase of Goods 45.58 -
Capital Asset - 113.30
Loan taken during the year 150.00 650.00
Loan repayment during the year 150.00 500.00
Interest on Loan 3.91 7.03
Borrowing Payable - 150.00
Investment in equity share capital 3,495.50 2,083.50
Trade Payable 19.55 24.21
Sandhar Ascast Private Limited
Purchase of Goods 9.85 =
Trade Payable 3.97 -
KMP

Abhishek Chopra
Remuneration 8.18 4.82
Closing Payable - 0.63
Ritu Kaira

| Remuneration 10.71 10.68
Closing Payable 0.79 0.79

¢) Terms and conditions of transactions with related parties
i) All the transaction with the related parties are made on terms equivalent to those that prevail in amm's length
transactions. Qutstanding balances at the year-end are unsecured and interest free. There have been no guarantees
provided or received for any related party payables.

# Above transactions are inclusive of GST where appliacble.




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

22. Disclosure in relation to Micro and Small enterprises ‘Suppliers' as defined in the Micro, Small and Medium

Enterprises Development Act, 2006

Particul As at As at

L 31 March 2026 | 31 March 2025

(a) The principal amount remaining unpaid to any supplier as at the end of the year 530.64 116.35
3.88

(b) The interest due on principal amount remaining unpaid to any supplier as at the end of the year

7.06

(c)The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with
the amounts of the payments made to the supplier beyond the appointed day during each accounting
year

- Interest paid

- Payment to Suppliers

(d) Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act.

(e) Amount of Interest accrued and remaining unpaid at the end of the year

(f) Amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of

disallowance as a deductible expenditure under the MSMED Act.




Sandhar Auto Electric Solutions Private Limited
Notes to financlal statements for the year ended 31 March 2026
{Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 23 : Falr values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with camrying amounts that are reasonable
approximations of fair values:

a) Falr value of financlal assets:

Carrying values Fair values Carrying values Falr values
As at As at As at As at
31 March 2026 31 March 2026 31 March 2025 31 March 2025

Fl lal assets d at amortised cost

Cash and cash equivalents* 117.91 117.91 15.56 15.56
Trade receivables 892.55 892.55 125.90 129.90
Security Deposits 0.18 0.18 0.18 0.18

1,010.64 1,010.64 145.64 145.64

b) Fair value of financial liabllities:

Carrying values  Fair values Carrying values __ Fair values
As at As at As at As at
31 March 2026 31 March 2026 31 March 2025 31 March 2025

Fl lal llabllties ed at amortised cost

Trade Payable* 952.54 952.54 356.58 356.58
Borrowings 687.00 687.00 150.00 150.00
Other financial liabilities (including lease liability) 9.52 9.52 120.88 120.88
Total 1,649.06 1,642.06 627.46 627.46

*Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the shorl-term maturities of these instruments.

c) Discount rate used In determining falr value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which in case of financial liabilities is average
market cost of borrowings of the Company and in case of financial asset is the average market rate of similar credit rated instrument. The company maintains policies and procedures to
value financial assets or financial liabilities using the best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a
forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

All financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 24 : Fair Value Hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole.

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or indirectly.

Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market data.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2026

Particulars As at Quoted Significant  Significant
31 March 2026 prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) ({Level 3)

Financial assets measured at amortised cost

Cash and cash equivalents* 117.91 - - -
Trade receivables 892.55
Security Deposits 0.18
Total 1,010.64 - - -

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2026

Particulars As at Quoted Significant  Signlficant
31 March 2026 prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Financial liabilities measured at amortised cost

Trade Payable* 952.54 v - -
Borrowings 687.00
Other financial liabilities (including lease liability) 9.52

1,649.06 = - -

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2025

Particulars As at Quoted Significant  Significant
31 March 2025 prices in observable unobservable
active markets inputs inputs

(Level 1) (Level 2) (Level 3)

Fi ial ed at amortised cost

Cash and cash equivalents* 15.56 - - -

Trade receivables 129.90 - - -

Security Deposits 0.18 - - -

1otal 12562 - - )

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2025

Particulars As at Quoted Significant  Significant
31 March 2025 prices in observable unobservable
4 active markets inputs inputs
(Level 1) (Level 2) (Level 3)

Fi ial liabilities ed at amortised cost
Trade Payable* 356.58 - - &
Borrowings 150.00 - - -
Other financial liabilities (including lease liability) 120.88

627.46 - - -

“ Management has assessed that cash and cash equivalents, trade payables approximate their carrying amoLints gely due to the short-term maturities of these instruments,

There have been no transfers between Leve! 1 and Level 2 during the period.




Sandhar Auto Electric Solutions Private Limited
Notes to financlal statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 25 : Fl lal risk bjectives and policl

The board provides written principles for overall risk management, as well as policies covering specific areas, such as credit risk and investment
of excess liquidity.
The Company is exposed to market risk, credit risk and liquidity risk.

A Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial
instruments affected by market risk borrowings, short term deposits and derivative financial instruments.

n! isk

Interest rate risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in market interest
rates.
The Company is not exposed to interest risk.

i} Foreign Curre isk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. The Gompany's exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when
revenue or expense is denominated in a foreign currency).

Details of Outstanding foreign currency with unhedge exposer and sensitivity analysis given below:

Value of Imports calcul on FOB Basls
As at 31st March 2026 As at 31st March 2025
Particulars A tIn Rs. Amount in Rs,
Purchase of Raw Material and Components 484.76 172.77
Detalls of Unhedged Forelgn currency E
As at 31st March 2026 As at 31st March 2025
Amount In Forelgn Currency Amount In Forelgn
|Particulars ($) A in Rs. Currency ($) A In Rs.
Trade Payable(USD) 1.33 125.31 0.50 42.92
As at 31st March 2026 As at 31st March 2025
Particulars In Rs. A InRs.
Realised/unrealised (Gain) & Loss 15.58 3.18
Sensitivity Analysis
IParticulars i As at 31st March 2026 As at 31st March 2025
5% Increase in § rate 5% Decrease In $ rate 5% Increase In $ rate 5% Decrease In $
Impact in Profit and loss accounts
(increase)/Decrease 6.27 (6.27) 2.15 (2.15)
The following significant hange rate were lled as at year end:
Particul | Year end Rate as at 31st March 2026 | Year end Rate as at 315t March 2025 ]
INRAUSD | 94.35 | 85.4625 |

A. Credit Risk
There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as such

Company does not have any Trade Recsivables.

B. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring
unacceplable losses. The Company's objective is to, at all times maintain optimum levels of liquidity o meet its cash and collateral requirements.
The Company closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing
including loans from banks at an optimised cost.

The table below summarises the maturlty profile of the Company’s financlal liabllities based on tractual und} ted pay

As at 31 March 2026 Ondemand Less than 3 3to12 1to5years >5years Total
months months

Trade payables - 952.54 - - - a52.54

Borrowings - 687.00 - - - 687.00

Other financial liabilities (including lease liability) - 9.52 - - - 9.52

Total L 1,649.06 - - - 1,649.06

As at 31 March 2025 Ondemand Less than3 3to12 1to5years >5years Total
months months

Trade payables - 356.58 - - - 356.58

Borrowings 150.00 - - - - 150.00

Other financial liabilities (including leass liability) - 120.88 - - - 120.88

Total 150.00 477.46 - - - 627.46

Note 26: Turnover Reconclilation

[Particulars FY'26 FY'25
Taxable Turnover As per GST Portal 2,199.20 340.89
Less: Sale Return, Reversal & Credit Note Effect 60.17 28.61
Less: Bale in Iransit as on 31th March,3028 30.05 -
Less: Reimbursement claimed 27.94 -
Turnover as per PL 2,081.04 312.28




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share dala, per share data and unless otherwise stated)

Note 27: Employee Benefits

a) The Company makes ion towards Employ Provi Fund and Employee’s State | h Under the rules of these sch the Ci is d to ibute a specified
percentage of payroll costs. The Company during the year recognised the following amount in the Statement of profit and loss account under company’s contribution to defined conlrlbuhon plan.

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

s C jon to Provident Fund & Other Funds® 247 11.33
Emgloxefs Contribution o Employee State Insurance - -

The contribution payable to these schemes by the Company are al the rates specified In the rules of the schemes.

b) Defined Benefit Plans

In accordance with Ind AS 19 "Employee benseflts®, an actuarial valualion on the basis of *Projected Unit Credit Method® was caried out, through which the Company is able to determine the present value of
obligations. “Projected Unit Credit Method™ recognizes each period of service as giving rise fo additional unit of employees benefit entitiement and measures each unit separalely to built up the final obligation
The method Is used in following cases :-

i) Gratulty

The Company has a defined benefil gratuity plan for its employees. The gratuity plan is governed by lhe Payment of Gratuity Act, 1972, Under the act, employee who has completed five years of service is entitled
to specific benefit. The level of benefits provided depends on the member’s length of service and salary at retirement age. The Company makes provision of such gratuity asset or liability in the books of accounts
on the basis of as per the proj d unit credit method In accordance with Ind As 19.

1) Leave Encashment

The Comp d ab plan wherein every employee Is entilled to the benslit equivalent 1o 26 days leave salary for every oompleled year of servlce subjecl fo maximum 60
accumulahons of Ieaves The salary for calculation of eamed leave is last drawn salary. The same is payable during the service, early reti hd | of by employee and upon death
of employes.

€) Movamant of defined banofit abligation :
The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Gratulty Leave Encashment
Present value of obligation (Unfunded) {Unfunded)
March 31, 2024 B34 24.89
Cument service cost* 061 0.51
Interest expense/ {income) 0.60 1.80
Total amount recognised In profit or loss 1.22 231
Remeasurements
Gain due {o change in financial assumptions
Loss due to experience 0.13 0.04
Galn dus to change in demographic assumptions (6.02 20,49
Total amount recognisad In OCI 20.45]
Benefits Paid - {5.80]
March 31, 2025 366 0.95
Curment service cost 0.54 0.54
Interest expense/ (income) 0.25 0.07
Past Service Cost 0.27 0.13
Total amount recognised In profit or loss 1.06 0.73
Remeasurements
Gain due to change in financial assumplions -0.37 -0.13
Loss due to experience -0.43 0.79
Gain due to changs in demographic assumplions
Total amount recogniaed In OCI -0.80 0.66
Benefits Paid 083
March 31, 2026 3.92 1.35
d) Net Defined Benefit Cost/(l; ) Included In the S of Profit & Loss
Gratulty Leave Encashment
(Unfunded _{Unfunded)

2025-26 2024-25 2025-26 2024-25
1) Service Cost 0.80 0.61 0.G6 051
i) Interest Cost 025 0.60 0.07 1.80
lii) Remeasurements - - - -

1.05 1.22 0.73 2.3

[This space has been left blank intentionally]




Sandhar Aute Electric Selutions Private Limited

Notes to financlal statements for the year ended 31 March 2026
{Rupess in lacs, except share data, per share data and unless otherwise stated)

Gratulty

o) A t includsd on of In y Val .ocl nfundad}

2025-26 2024-25
Other Comprehensive Income (OCI} (0.80) (5.89)
f) Actuarlal Assumptions
The significant acturial assumptions were as follows :

March 31, 2026 March 31, 2025

Discount rate 7.70% 5.93%
Salary growth rate 5.00% 5.00%
Mortality 100% of IALM (2012 - 14) 100% of IALM (2012 - 14)
Withdrawal rate
Upto 30 Years 10.00% 10.00%
From 31 to 44 years 3.00% 3.00%
Above 44 years 1.00% 1.00%
The estimates of future salary i , id: in actuarial take account of inflation, seniority, promotion and other relevani factors, such as supply and demand in the employment market.

o) Sensltivity analysis
A quantitative sensitivity analysis for significant assumption a5 at March 31, 2026 is as shown below:

Changa In assumption

Impact on defined banefit obligation

March 31, 2026 March 31, 2025 March 31, 2026

March 31, 2025

March 31, 2026 March 31, 2025

Gratuity
Discount rate 0.50% 0.50% {0.22) 0.22) 024 024
Salary growth rate 0.50% 0.50% 024 0.24 {0.23) (0.23)
Leave Encashment
Discount rate 0.50% 0.50% (0.09) (0.08) 0.09 0.07
Salary growth rate 0.50% 0.50% 0.09 0.07 (0.09) 0.07}
The sensitivily analyses above have been determined based on a method that extrapolates the Impact on defined bensfit obligation as a result of reasonable changes in key p at the end of
the reporting year.
h) Definad banefit liability
Gratulty Leave Encashment
(Unfunded} (Unfunded)

The expecled maturity analysis of undiscounted gratuity is as follows : As At An At As At Asn At

March 31, 2026 March 31, 2025 March 31, 2026 March 31, 2025
Less than a year 008 0.09 014 0.09
Between 1-2 years 0.04 0.04 004 0,03
Between 2-3 years 0.05 0.05 0.04 0.02
Between 34 years 0.08 0.05 002 0.02
Between 4-5 years 0.08 0.05 002 0.02
Betwsen 5-6 years 0.08 0.06 002 0.02
Beyond 6 years 250 332 107 075
Total 392 3.66 1.35 0.95

[This space has bsen left blank intentionally]




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the year ended 31 March 2026
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 28 : Commitments and contingencies
a) Capital commitment
Capital Commitments outstanding as at 31 March 2026 is Rs.1.96 Lacs (31st March 2025: Rs.18.74 Lacs).

b) Contingent liabilities
There are no Contingent liabilities outstanding as at 31 March 2026.

Note 29 : Leased Assets

a) Operating lease taken: NIL

Lease rental payments recognized in the statement of profit and loss are Rs.NIL
b) Operating lease given: NIL

¢) Finance lease : NIL

Note 30 : Other information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
(i) The Company did not have any transactions with Companies struck off.

(i) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the respective financial years / period.

(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the

Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
(viii) The Company has not been declared willful defaulter by any bank or financial Institution or other lender.

(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Authority in terms of sections 230 to 237 of the Act.
(x) The Company has complied with the the number of layers prescribed under of Section 2(87) of the Act read with the Companies (Restriction on number of

Layers) Rules, 2017.
(xi} The Company does not have any working capital loan and it is not filing any statement of inventories and trade receivables as per covenants stated in sanction

letter to the banks for working capital loan.

(xii} The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

Note 31:

Previous year figures have been re-grouped/re-classified wherever considered necessary, so as to conform with those of current year.

As per our Report of even date attached

For Serva Associates For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limjted
Vikas Puri Gurvinder Jeet Si

Director & Chief Executive Officer Director,
DIN 07889599 IN 02129467
/
)/

Ritu Kalra
Chief Financial Officer

Place: New Delhi Place: Gurugram
Date : 04 May 2026 Date : 04 May 2026
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