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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF Sandhar Auto Electric Solutions Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Sandhar Auto Electric Solutions Private Limited
(the “Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date and a summary of significant accounting policies and other explanatory information (hereinafter
referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing ("SA”s)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the standalone Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI")
together with the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors s responsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Board’s Report including Annexures to Board’s Report,
Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does not include financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information;
we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibilities for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasanable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls system in place and the operating effectiveness of

such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

Head Office: 1011-1014, 10t Floor,
Email: info@servamail.in Website: www.serva.in
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the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as
A gning concern,

« Cvaluate the overall presentation, struclurc and content of the standalone financial statements, including the
disclosures, and whether the standalone financial stalements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of
our audit work and in evaluating the results of our work; and {ii) to evaluate the cffect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a.  We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books
of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section
133 of the Act.

e. Onthe basis of the written representations received from the directors as on March 31, 2023 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164(2) of the Act.

£, With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended we report that company has not paid any managerial renumeration,
Hence reporting as per Section 197{16) is not required.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and
according to the explanations given to us:

l. The company does not have any pending litigations.
I The Company had not entered into any long term contracts including derivative contracts.
il There was no amount which was required to be transferred to investors education & protection fraud.

Head Office: 1011-1014, 10th Floor, RG Trade Tower, Netaji Subhash Place, New Delhi-110034 Ph: 011-4250234
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The Management has represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company {“Ultimate Beneficiarics”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, securily
or the like on behalt of the Ultimate Beneficlaries;

Based on the audit procedures that have been considered reascnable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and
(ii) of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

2. As required by the Companies {Auditor’s Report) Order, 2020 {the “Order”) issued by the Central Government in terms
of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

For Serva Associates
Chartered Accountants

KL

Membership Number: 506898
Uoin: 2 X5 06RAR/REIRYDM LAY

Place: Delhi

Date: (| 3 MAY 2003
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Sandhar Auto Electric Solutions Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of subsection 3 of Section 143 of the
Companies Act, 2013 {the “Act”)

We have audited the internal financial controls over financial reporting of Sandhar Auto Electric Solutions Private
Limited (the “Company”) as of March 31, 2023 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAl and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit opinion

on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with

Head Office; 1011-1014, 10th Floor, RG Trade Tower, Netaji Subhash Place, New Delhi-110034 Ph: 01 1-4 330t 562
Email: info@servamail.in Website: www.serva.in
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generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acyuisilion, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limltations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2023, based on the criteria for internal
financial control over financial reporting established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL.

For Serva Associates
Chartered Accountants

* \ FRN:0002T2N

g Naw Delhi 6
o
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Place: Delhi

Date: § 3 MAY 78]
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Sandhar Aulo Electric Solutions Private Limited

lu Lhe bast of aur infarmation and according Lu Lhe explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that:

i. The company does not have hold any fixed assets and hence the para (i) is not applicable.
il. The Company does not have any inventory and hence reporting under clause 3{ii)(a) of the Order is not applicable.
iii. The Company has not granted any loans secured or unsecured to companies, firms, Limited liability partnerships
(LLP) or other parties covered in the register maintained under section 189 of the Companies Act and hence provisions
para (iii) are not applicable.
iv.The Company has not granted any loan/advances to directors and parties covered under section 185 and 186 of the
Companles Act, 2013 and hence provisions of paragraph (iv) are not applicable.

v.The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting under clause
3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under subsection (1) of section 148
of the Companies Act, 2013 for the business activities carried out by the Company. Hence, reporting under clause {vi) of
the Order is not applicable to the Company.

vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues, including

Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and
other material statutory dues in arrears as at March 31, 2023 for a period of more than six months from the
date they became payable.

(b) According to the information and explanation given to us, there was no outstanding statutory dues which have
been deposited on account of dispute with the authorities.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under clause 3(ix)(a)
of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans at the beginning
of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short term basis have, prima

facie, not been used during the year for long-term purposes by the Company.
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{e) On an overall examination of the financial statements of the Company, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries.

{f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f) of the Order is not
applicable.

x. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt instruments)
during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made preferential allotment of shares in compliance with rules prescribed as per
relevant act.

xi. (a) No fraud by the Company and no material fraud on the Company has been noticed or repurted during the year.

(b) No report under sub-section {12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report.

(c) That as represented by the management, there are no whistle blower complaints received by the company during the
year.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties, where applicable and the detalls of related party transactions have been
disclosed in the standalone financial statements as required by the applicable accounting standards.

xiv. (a) The provisions of this para is not applicable to the company.

{b) Internal audit under section 138 read with rule 13 of company act is not applicable to the company therefore clause
(xiv) (b) of the order is not applicable.

xv. In our opinion during the year the Company has not entered into any non-cash transactions with its directors or
persons connected with its directors. and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

xvi. (a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group {as defined in the Core Investment Companies
(Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and Cash loss of Rs. 0.26
Lacs incurred in preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on the facts up to

Head Office: 1011-1014, 10t» Floor, RG Trade Tower, Netaji Subhash Place, New Delhi-110034 Ph: 011-4
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the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and when they fall due.

xx. {a) CSR Provision under section 135 is not applicable on the company. Accordingly, reporting under clause 3(xx)(a) of
the Order is not applicable for the year.

For Serva Associates
Chartered Accountants
Firm Reglstration Number: 000272N

UDIN: 2L A og&q .,' Z

Place: Delhi

pate: 3 MAY 2003

ﬁ
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Sandhar Auto Electric Solutions Private Limited
Balance Sheet As at 31 March 2023

(Rupess in lacs, except share data, per share data and unless otherwise stated)

) As at
c
Particulars Note No. 31 March 2023
Assets
Current Assets
Financial Assets
- Cash And Cash Equivalents 3 0.48
Other Current Assets 4 0.02
Total Assets 0.50
Equity And Liabilities
Equity
Equity Share Capital 5 0.50
Other Equity
- Retained earnings 6 (5.33)
Total Equity (4.83)
Current Liabilities
Financial Liabilities
- Trade Payables 7
- Outstanding dues to parties other than micro and small enterprises 5.33
Total Current Liabilities 5.33
0.50

Total Equity And Liabilities

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For Serva Associates

Chartered Accountants
Firm's Registration Number: 000272N

Membership Number: 506898

Place: New Delhi
Date : 9 3-05~-202.3

WY

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

(Ashok Kumar Shiarma)

(Ajay Ku Raghav)
Director Director
8 DIN 07158633

IN
\D 0938

Place: Gurugram
Date: 03-05-202 3

Place: Gurugranfne 50‘“[100
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=
-
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Sandhar Auto Electric Solutions Private Limited
Statement of Profit and Loss for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars Notes For the period from
06 January 2022 to
31 March 2023
| Revenue

Other Income

Total Income

| Expenses
Other expenses 8 5.33
Total Expenses 5.33
1] Loss before tax (I-1l) (5.33)
v Tax expense:
(a) Current tax -
(b) Deferred tax -
Total tax expense (IV) -
Vv Total comprehensive loss of the period, net of tax (5.33)
Vi Earnings per share: (Face Value ¥ 10 per share) 9
1) Basic (Amount in ) (116.93)
2) Dilluted (Amount in ) (116.93)

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

For Serva Associates
Chartered Accountants
Firm's Registration Number: 000272N

e

(Ashok Kumar Sharma)
Director
DIN 07158633

Director

DIN 093804
X4y

Place: Gurugram Place:

Date :0%-05 202 Date: 03-05-202.3

Place: New Delhi
Date : 0%-09 -2.00>




Sandhar Auto Electric Solutions Private Limited

Statement of Change in Equity for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

A. Equity Share Capital

Balance at the Beginning of the Reporting Period
31 March 2023

Changes in Equity Share
Capital during the Period

Balance at the End of the Reporting Period
31 March 2023

- 0.50 0.50
B. Other Equity
wmnmmzmn Total
earnings
Balance at the Beginning of the Reporting Period - -
Changes during the period ended 31 March 2023 (5.33) (5.33)
Balance at the End of the Reporting period ended 31 March 2023 (5.33) (5.33)

Summary of Significant Accounting Policies

2.1

The accompanying notes form an integral part of these financial statements

As per our Report of even date attached

For Serva Associates
Chartered Accountants
irm's Registration Number: 000272N

Nitin Jain
Partner
Membership Number: 506898

Place: New Delhi
Date: 03-65-2023

For and on behalf of Board of Directors of

Sandhar Auto Electric Solutions Private Limited

(Ajay Kumar R
Director
DIN 09380468

S

(Ashok Kumar Sharma)
Director
DIN 07158633

Place: Gurugram

Date : 0%-05-202 3




Sandhar Auto Electric Solutions Private Limited

Cash Flow Statement for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Particulars

For the period from
06 January 2022 to
31 March 2023

| Cash Flows From Operating Activities
Loss before tax

Operating profit before working capital changes
Adjustments for :

Increase/(Decrease) in Trade Payables
(Increase)/Decrease in Other Assets

Cash used in operating activities
Less : Income tax paid
Net cash used in Operating Activities

I Cash Flows From Investing Activities

Il Cash Flows From Financing Activities
Proceeds From Issue of Share Capital

Net cash flow from financing activities
Net incraese in Cash & cash equivalents (I+lI+lIl)

Cash & cash equivalents as at end of the period
Cash & cash equivalents as at the beginning of period

Net Change In Cash & Cash Equivalents

(5.33)

(5.33)

5.33
(0.02)

(0.02)

(o:oz)

0.50

0.50

0.48

0.48

0.48

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Serva Associates
Chartered Accountants
irm's Registration Number: 000

Place: New Delhi
Date:03-05-2-02 3

For and on behalf of Board of Directors of
Sandhar Auto Electric Solutions Private Limited

e

(Ajay (Ashok Kumar Sharma)
Director Director
DIN 093804 \),\ DIN 07158633

Place: Gurugram
Date :0 3~ 05-20273

Place: Gurugram
Date : 03-05-10



Sandhar Auto Electric Solutions Private Limited
Notes to financlal statements for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 1: Corporate Information

Sandhar Auto Electric Solutions Private Limited is a Private Limited Company incorporated in India on 06 January 2022 under the Provision of Companies
Act 2013, The Company is incorporated with the objective of manufacturing, assembling, installations, commissioning, supply, trading of parts/ components
of Battery Electric Vehicles, Hydrogen Fuel Cell Vehicles, Bio Fuel based technology Vehicle and any other Advanced Automotive Technology Vehicles and
warehousing of all kinds of components, spare parts related to the above. The registered office of the company is located at Plot No. 13, Sector-44,
Gurugram-122002

Note 2:

Statement of Compliance: In accrordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referred to as "ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 29 July 2020, the date of
incorporation.

Basis of Preparation:

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
read with section 133 of the Companies Act, 2013 and relevant presentation requirements of the Companies Act 2013. The financial statements have been
prepared in accordance with the historical cost convention except for certain financial instruments that arc measured at fair value as required under rclcvant
Ind AS.

The financial statements are presented in # and all values are rounded to the nearest Lacs upto two decimal places except otherwise stated

Note 2.1: Slgnlificant accounting policies

a)

b

-~

Significant accounting judgements, estimates and assumptions

The preparation of the Company'’s financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities, Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustiment to the carrying amount of assets or liabilities affected in future
periods.

Judgements:
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on
the amounts recognised in the financial statements:

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods,

Estimates and Assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjusiment to the carrying amounis of assets and liabilities within the next financial year, are described below, The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due {o market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Recoverabllity of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profil will be available against which the
losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the periods in which
the temporary differences become deductible. Management considers the projected future taxable income and tax planning strategies in making this
assessment,

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification

Assets:

An asset is treated as current when it is:

a) Expected to be realised or inlended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current,

Liabilities:

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) It is held primarily for the purpose of trading

(c) It is due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operaling cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified iwelve months as its operating cycle.
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¢} Property, Plant and Equipment

d

f

g

h)

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Such cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials
and direct services, any other costs directly attributable to bringing the assets to its working condition for their intended use and cost of replacing part of the
plant and equipment and borrowing costs for Jong-term construction projects If the recognition criterla are met.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition
crlterla for a provision are met

An item of property, ptant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal procceds and the
carrying amount of the asset) is included in the statement of profit and loss within other income,

Depreciation: Depreciation is to be provided using the Straight Line Method as per useful life specified in schedule Il to the Companies Act, 2013.
Depreciation is calculaled on a pro-rata basis from the daie of additions. On assets sold, discarded, etc. dwing the year, depreciation is provided up o lhe
date of sale/discard, Further, the Gchedule Il to the Companies Act, 2013 requires that useful life and depreclation for significant componcnia of an asset
should be determined seperately. The identification of significant components is matler of lechnical judgemont and is to be dactded on caee to casc bosis,
wherever applicable,

Subsequent costs: The cost of replacing a part of an item of property, plant and equipment is to be recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment 1o
be recognised in statement of profit and loss as and when incurred.

Capital work In progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the reporting date.

Intangible assets

Recognltlon and measurement

Intangible assets that are acquired by the Company to be measured initially at cost. Intangible assets with finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Service concession arrangements

The Company recognises an intangible asset arising from a service concession arrangement to the extent it has a right to charge for use of the concession
infrastructure. The fair value, at the time of initial recognition of such an intangible asset received as consideration for providing construction or upgrade
services in a service concession arrangement, is regarded to be its cost. Subsequent to initial recognition the intangible asset is measured at cost, less any
accumulated amortisation and accumulated impairment losses.

Borrowing costs

Borrowing costs consists of interest and amortization of ancillary costs that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable o the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

Foreign currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees (') which is also the Company's functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and
expends cash. All the financial information presented in * except where otherwise stated.

Transactlons and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settiement or translation of monetary items are recognised in statement of profit and loss

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined, Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

Derivatlve (Forward contract)

The company enters into derivative financial instruments 1o manage its exposure to foreign exchange rate risks, including foreign exchange forward
contracts. Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair
value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately

Revenue Recognlition
Revenue to be recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured

Revenue to be measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government,

(iv) Other income: Other income comprises interest income which is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable

Inventories

Inventories are stated al lower of cost and net realisable value. Cost is determined using the first in, first out basis. The cost of finished goods and work in
progress comprises raw materials, direct labour, other direct costs and related production overheads. Nel realisable vaiue is the estimaled selling price in
the ordinary course of business, less the estimated costs of ¢ sHon.and the estimated costs necessary to make the sale. The Cost in case of Work-in-
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)l

k)

Leases
Finance lease

Leases of properly, plant and equipment are classified as finance Icases where the lessor has substantially transferred all the risks and rewards of
ownership 10 the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating leases.
Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period
of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases.

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian Accounting Standards) (Amendment) Rules, 2019, issued
by the Minislty of Curporate Affairs, Governiment of India, vide nolification daled Maich 30, 2019. These Rules came into lorce w.e.f. April 1, 2019,
Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning on or after 1st April, 2019,

Employee's Benefits

Short Term Employee Benefits: All employee benefits expecled to be settled wholly within twelve months of rendering the service are classified as short-
term employee benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the undiscounted
amount of short-term employee benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or permits the
inclusion of the benefits in the cost of an assel. Benefits such as salaries, wages and short-term compensated absences, bonus and ex-gratia etc. are
recognised in statement of profit and loss in the period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash bonus or profit-sharing plans if
1he Company has a present legal or consiructive obligation to pay this amount as a result of past service provided by the employee, and the obligation can
be estimated reliably. If the amount already paid exceeds the undiscounted amount of the benefits, the Company recognises that excess as an asset
/prepaid expense to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will have no legal or
construclive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund is a defined contribution scheme and contributions paid/payable towards Provident Fund are recognised
as an expense in the statement of profit and loss during the period in which the employee renders the related service. There are no other obligations other
than the contribution payable to the respective trusts.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump sum payment
to vested employees at retirement, death while in employment or on termination of employment of an amount based on the respective employee's salary
and the tenure of employment. Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable
in future based on an independent actuarial valuation report using the projected unit credit method as at the year end.

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market yields available
on Government bonds at the reporting date with a term that matches that of the liabilities,

Re-measurements, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All olher expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefil expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes in
equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or setllement occurs. Curtailment
gains and losses are accounted for as past service costs,

Other Long Term Employee Benefits

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to fulure periods to either be utilised during the
service, or encashed. Encashment can be made during the service, on early retirement, on withdrawal of scheme, at resignation by employee and upon
death of employee. The scale of benefits is delermined based on the seniority and the respective employee’s salary. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this entitlement. The obligation is measured on the
basis of independent actuarial valuation using the projected unit credit method.

Re-measurements, comprising actuarial gains and losses, the effect of the changes fo the asset ceiling (if applicable) and the return on plan assets
(excluding interest and if applicable), is reflected immediately in Other Comprehensive Income in the statement of profit and loss. All other expenses
related to defined benefit plans are recognised in statement of profit and loss as employee benefit expenses. Re-measurements recognised in Other
Comprehensive Income will not be reclassified to statement of profit and loss hence it is treated as part of retained earnings in the statement of changes in
equity. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs. Curtailment
gains and losses are accounted for as pasi service costs,

Provislons

General
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only whe
reimbursement is virtually certain.

recognised in the statement of profit and loss as a finance cost. A
Provisions are reviewed at the end of each reporting period ang/4
resources would be required 1o settle the obligation, the provisig
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m) Financial instruments

n

—

o)

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financlal Assets

Initial recognition and measurement
All financlal assets are recognised Inltlally at fair value plus, in the case of financlal assets not recorded al Tuit value Unovuyh prufil or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
-Debt instruments at amortised cost

-Debt instruments at fair value through other comprehensive income (FVTOCI)

-Debt instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
-Equity instruments measured al fuir value through other comprehensive income (FVTOG)

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(i) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through' arrangement; and either (a) the Company has transferred substantially all
the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The Company's financial liabilities include trade and other payables, security deposits received etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair vatue through profit and loss (FVTPL)

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other
receivables, security deposits, loan to employees, etc.

The Company to be follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it to be recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historically observed default rates are updated and changes in the forward-looking estimates are analysed.

whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated
The recoverable amount of an asset or cash-generating unit (‘CGU') is the greater of its value in use or its fair value less co
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current Shi:
time value of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets ('CGU’).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement
of profit and loss.

Impairment losses recognised in prior periods are assessed at end ¢
exists. An impairment loss is reversed if there has been a change//f
reversed only to the extent that the asset’s carrying amount does nf
amortisation, if no impairment loss had been recognised.
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p) Fairvalue measurement

q)

n

s)

)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, The fair value measurement is based on the presumption that the transaction to scll the asset or transfer the liability takes place
either:

(a) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising e use ol 1glgvanl vbservable inputs and minimising e use of unubseivably inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hisrarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCH) or in
equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate

Deferred tax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

Earnings per share (EPS
Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company by the weighted average number of equity
shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
equity shares into equity shares.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow
of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote, Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in
the period in which the change occurs

FRN:000272N |
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Note 3 : Financial Assets

A
Cash And Cash Equivalents 31 Mareh 2806;3

Balances with Banks:-
On Current Accounts 0.48
Cash on hand o

0.48

a) For the purpose of the statement of cash flow, cash and cash equivalents comprise of the following:

As at
31 March 2023

Balances with Banks:-

On Current Accounts 0.48

0.48

Note 4 : Other Assets As at
31 March 2023

Balance With Statutory/ Government Authorities 0.02
0.02

Non Current -
Current 0.02

(This space has been intentionally left blank)
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As at

Note 5 : Share Capital

Authorised Share Capital
50,00,000 equity shares of Rs. 10 each**

Issued, subscribed and fully paid up
5,000 equity shares of Rs 10 each**

a) Reconclllation of authorlsed, Issued and subscribed share capital:
i. Reconciliation of authorised share capital as at year end :

Balance at the Beginning of the period
Equity shares issued during the period
Balance as on 31 March 2023

ii. Reconciliation of issued and subscribed share capital as at period end :

Balance at the Beginning of the period
Equity shares issued during the period
Balance as on 31 March 2023

b. Terms/rights attached to Equity Shares

31 March 2023

500.00

500.00

0.50

0.50

No. of shares*™™ (Amount)
50,00,000 500.00
50,00,000 500.00
No. of shares™ {Amount)
5,000 0.50

5,000 0.50

The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of Equity shares is entitled to one vote per share. In the
event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Details of shareholder holding more than 5 percent shares in the company

As at 31 March 2023

No. of shares™ % holding
Sandhar Technologies Limited 4,999 99.99%
Mr Jayant Davar 1 0.01%
Details of shares held by promoters
As at 31 March 2023
No. of shares at q No. of shares at o o q
S. Promoter Name el Change during % of Total % change f!urmg the
No. . Shares period
of the period
1 Sandhar Technologies Limited - 99.98% 99,98%
Equity shares of 210 each fully paid
2 Mr Jayant Davar* 0.02% 0.02%
Equity shares of 210 each fully paid
5 100% 100%

*Mr. Jayant Davar is holding share in the capacity of nominee shareholder,
** Number of Shares are given in absolute numbers.
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S\ New Delhi / ¢




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the period from 06 January 2022 to 31 March 2023

(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 6 : Other equity (Refer Note 'a’)

Retained Earnings

Note:

a) For movement during the year in other equity, refer "Statement of Change in Equity".

Note 7 : Trade Payable

As at
31 March 2023

(5.33)

(5.33)

As at
31 March 2023

QOutstanding dues to parties other than micro and small 5.33
5.33

Trade Payables ageing schedule as on 31 March 2023

] Outstanding for following periods from due date of payment
Particulars Unbiiled | Less than 1 More than 3
d 1-2 years 2-3 years Total
ues year years

(iy MSME - - - = =

(ii) Others 0.10 5.23 . = 5.33

(iii) Disputed dues — MSME - = £ - S

(iv) Disputed dues — Others = - - = 5

FRN:000272N
New Dalhi
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Note 8 : Other Expenses

For the period from
06 January 2022 to
31 March 2023

Rates and taxes
Auditor's Remuneration (Refer below)
Legal and Professional

5.11
0.10
0.12

5.33

a) Details of payment made to auditors is as follows:
Payment to Auditors

- Statutory Audit

0.10

0.10

Note 9 : Earnings Per Share (EPS)

For the period from
06 January 2022 to
31 March 2023

Net (Loss) after tax as per Statement of profit and loss

Weighted average number of equity shares for basic and diluted EPS
(in numbers)

(5.33)

0.05

Basic/Diluted Earnings per share {in Rupees)

(116.93)

FRN:000272N
New Delhi
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10. Ratios

ﬁ

For the period from

Ratio Numerator Denominator 06 January 2022 to
31 March 2023
Current ratio Total current assets Total current liabilities 0.09
Debt-equity ratio Total Debt Shareholder's equity .
Net profit after tax (excluding Other
Debt service coverage ratio Comprehensive Income)+ Depreciation & Total amount of interest , lease payments & principle repayments ;
© ge amortizations +interest on loans+Loss on of loan payable or paid during the period
sale of PPE
Return on equity ratio Net profit after tax*100 Average Shareholder's equity 2.21
Inventory turnover ratio Cost of goods sold (Opening inventory+closing inventory)/2
Trade receivables tumover ratio Total Net Revenue Average Account Receivables (Opening+Closing)/2
Trade payables turnover ratio Total Purchases Average Account Payables (Opening+Closing)/2
Net Capital turnover ratio Total Net Revenue from operations Working capital (Current Assets-Current liabilities)
Net Profit ratio Net Profit after tax*100 Net Revenue from operations
Return on capital employed Earning Before interest and Tax __NM,“_V__%V_ ezl (I 2elbfe Wet wrelily il ek bzl reg) ks 1.10
Return on Investment Net Operating Income(EBIT) Average Operating Assets (Current Assets) (21.52)
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Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 11 : Related party transactions

a) List of related parties

Name of Related Party

Nature of relationship

Sandhar Technolagies Limited

Holding Company

b) Transactions with related parties

Name of Related Party Relationship Nature of Transaction For the petiod from
06 January 2022 to
31 March 2023
Allotment of equity share capital 0.50
Sandhar Technologies Limited Holding Company ErmelEBElinEIEdienbE Al 510
C) Outstanding balance as at period end
Name of Related Party Relationship Nature of Transaction As at
31 March 2023
Sandhar Technologies Limited Holding Company Investment in equity share capital 0.50
Trade Payable 5.10

c) Terms and conditions of transactions with related parties

All the transaction with the related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at
the year-end are unsecured and interest free There have been no guarantees provided or received for any related party payables.

(This space has been intentionally left blank)




Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 12 : Fair values

Set nuf helow, is A comparisnn hy class of the rarrying amannts and fair value of the Campany's financial instruments, ofher than thase with
carrying amounts that arc rcasonable approximations of fair valuca:

a) Fair value of financial assets:

Carrying values Fair values

As at As at
31 March 2023 31 March 2023
Financial assets measured at amortised cost

Cash and cash equivalents* (Refer Note 3) 0.48 048

0.48 0.48

b) Fair value of financial liabilities:

Carrying values Fair values

As at As at
31 March 2023 31 March 2023

Financial liabilities measured at amortised cost
Trade Payable* (Refer Note 6) 5.33 5.33

Total 5.33 5.33

*Management has assessed that cash and cash equivalents, trade payables approximate their carrying amounts largely due to the short-term
maturities of these instruments.

c¢) Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which
in case of financial liabilities is average market cost of borrowings of the Company and in case of financial asset is the average market rate of
similar credit rated instrument. The company maintains policies and procedures to value financial assets or financial liabilities using the best
and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

i) All financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

(This space has been intentionally left blank)
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Sandhar Auto Electric Solutions Private Limited
Notes to financial statements for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 14 : Financial risk management objectives and policies

The board provides written principles for overall risk management, as well as policies covering specific areas, such as credit risk
and investment of excess liquidity.

The Company is exposed to market risk, credit risk and liquidity risk.

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk borrowings, short term deposits and derivative financial instruments.

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates.
The Company is not exposed to interest risk.

il) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's
operating activities (when revenue or expense is denominated in a foreign currency).

Company is not exposed to foreign currency sensitivity because Company does not have any outstanding foreign currency
exposure as on 31 March 2023.

A. Credit Risk
There is no significant credit risk associated the Company, as the Company has not commenced its commercial operation and as
such Company does not have any Trade Receivables.

B. Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments.

As at 31 March 2023 On demand Less than 3 3to12 1to 5years > 5years Total
months months

Trade payables - 5.33 - - - 5.33

Total - 5.33 - - - 5.33




Sandhar Auto Electric Solutions Private Limited

Notes to financial statements for the period from 06 January 2022 to 31 March 2023
(Rupees in lacs, except share data, per share data and unless otherwise stated)

Note 15 : Commitments and contingencies
a) Capital commitment
There are no Capital Commitments outstanding as at 31 March 2023.

b) Contingent liabilities
There are no Contingent liabilities outstanding as at 31 March 2023

Note 16 : Leased Assets

a) Operating lease taken: NIL

Lease rental payments recognized in the statement of profit and loss are Rs.NIL
b) Operating lease given: NIL

c) Finance lease : NIL

Note 17:
i) Earnings in foreign exchange - NIL
ii} Expenditure in foreign currency - NIL

Note 18:0Other information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property

(i) The Company did not have any transactions with Companies struck off.

(i) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the respective financial years / period.

(v) ) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the

Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries,

(vii) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,

1961)
(viii) The Company has not been declared willful defaulter by any bank or financial Institution or other lender.
(ix) The Company does not have any Scheme of Arrangements which have been approved by the Competent Authority in terms of sections 230 to 237 of

the Act

(x) The Company has complied with the the number of layers prescribed under of Section 2(87) of the Act read with the Companies (Restriction on
number of Layers) Rules, 2017

(xi) The Company does not have any working capital loan and it is not filing any statement of inventories and trade receivables as per covenants stated in
sanction letter to the banks for working capital loan.

(xii) The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

Note 19:
These Ind AS Financial Statements of the Company for the period from 06 January 2022 to 31 March 2023 are the Company’s first Financial Statements
and accordingly, no comparatives have been presented
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